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TITLE 3—THE PRESIDENT
EXECUTIVE ORDER 10458

PROVIDING FOR THE ADIIINISTRATION OF
CERTAIN FOREIGN AID PROGRALIS AND
RELATED ACTIVITIES

By virtue of the authority vested in
nre by the Mutual Security Act of 1951,
as amended, the Act for International
Development, as amended, and sections
301 to 303, inclusive, of title 3 of the
United States Code, and as President of
the United States, it 1s hereby ordered
as follows:

Section 1. International development.
(a) The functions conferred upon the
Secretary of State by Executive Order
No. 10159 of September. 8, 1950, 15 . R.
6103, are hereby transferred to the Di-
rector for Mutual Security- and, accord~
ingly, the said Ezecutive order 1s
amended by striking therefrom, wher-
ever they appear, the words “Secretary
of State” and inserting in leu thereof,
m each mstance, the words “Director
for Mutual Security.”

(b) "The Techmecal Cooperation Ad-
mmistration is hereby transferred from
the Department of State to the jurisdic-
tion of the Director for Mutual Security
and shall be admnstered under his di-
rection and supervision.

Sec. 2. Participation wn ceriain inler-
national organizations. 'There are here-
by delegated to the Director for Mutual
Security the functions conferred upon
the President by section 534 of the Mu-~
tual Security Ach of 1951, as amended,
section 12 of the Mutual Security Act of
1952, and section 303 of the Jlutual
Security Act of 1951, as amended, with
respect to the Intergovernmental Coms-
Juittee for European Migration (as the
successor of the Prowvisional Intergov-
ernmental Commitiee for the Movement
of Migrants from Europe) the United
Nations International Children's Emer.
gency Fund, and the United Nations
Korean Reconstruction Agency, respec-
tively.

SEC. 3. Ocean frewght charges on relief
supplies, elc. The Mutual Security
Agency 1s hereby. designated as the
agency of the Government which shall
hereafter exercise the authority to pay

ocean freight charges on shipments of
relief supplies and packages under cec-
tion 117 (¢) of the Economic Cooperation
Act of 1948, as amended, and section 535
of the Mutual Security Act of 1951, as
amended.

Skec. 4. Functions of Secretary of State
and Department of State. (a) Nothing
in this order shall be decmed to modify
the functions of the Secretary of State
with respect to conducting negotiations
with other governments,

(b) The Secretary of State and the
Director for Mutual Security shall estab-
lish and maintain arrangements which
will insure that the functions of the sald
Director under this order shall be car-
ried out in conformity with the estab-
lished foreign policy of the United States.

(c) The Secretary of State shall be
responsible for making the United States
contributions, under subsections (a) and
(b) of section 404 of the Act for Inter-
national Development, to the United
Nations for technical cooperation pro-
grams carried on by it and its related
organizations, and to the Organization
of Amenican States, its related organi-
zations, and other international organi-
zations for technical cooperation pro-
grams carried on by them, and for mak-
ing United States, contributions to the
international organizations referred to
in section 2 hereof. The Secretary of
State shall also be responsible for for-
mulating and presenting, with the as-
sistance of the Director for Mutual Secu-
rity, the policy of the United States with
respect to the assistance programs of
the international organizations referred
to in this subsection and in cection 2
hereof and for representing the United
States in those organizations. Sections
1 (a) and 2 hereof shall be subject to
this subsection.

(d) The Director for Mutunl Securlty
shall allocate to the Department of State
funds which have been or may be appro-
priated or otherwise made avaflable for
contributions of the United States to the
international organizations referred to
in section 2 herenf or to those receiving
contributions under subsections (a2) and
(b) of section 404 of the Act for Inter-
national Development.
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Skc. 5. Miscellaneous provisions. (a)
Subsection (a) of section 2 and sections
3 and 4 of Executive Order 1jo. 10300 of
November 1, 1951, as amended by Ex-
ecutive Order No. 10368 of June 30, 1952,
are hereby revoked.

(b) There shall be transferred to the
yunsdiction of the Director for Mutual
Security, consonant with 1aw, so much
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as the Director of the Bureau of the
Budget shall determine of the personnel,
property, records, and unexpzanded bal-
ances of appropriations, allocations, and
other funds, employed, held, used, avail-
able, or to be made available 1n con-
nection with the functions transferred,
delezated, qr assigned to the Director
for Mutual Sezcurity or the Mutual Se-
curity Agency by this order. Such fur-
ther meacures and dispositions as the
Director of the Bureau of the Budget
shall deem to be necessary in order to
effectuate the transfers provided for in
this section shall be carried out in such
manner as he shall direct and by such
agencles as he shall designate.

(c) To the extent that any provision
of any prior Executive order is inconsis-
tent with the provisions of this order,
the latter shall control and such prior
provision is amended accordingly.

(d) Al orders, rezgulations, rulings,
certificates, directives, agreements, con-
tracts, delegations, determinations, and
other actions of any officer or agency of
the Government relating {0 any func-
tion affected by this order shall remamn
in effect except as they are inconsistent
herewith or are hereafter amended or
revolied under proper authority.

DwicHET D. EISENEOWER

Taz Waite Housk,
June 1, 1953.

[P. R. Doo. §3-4856; Filed, June 1, 1353;
3:31 p. m.]

- RULES ARND REGULATIONS

TITLE 6—AGRICULTURAL CREDIT

Ckapter [—Farm Credit Admunisira-
tion, Depariment of Agriculture

Subchapter F—Banks for Cooperatives
[FCA Order 569]

PART T0—L0AN INTEREST RATES AND
SECURITY

INCREASE IN INTEREST RATE; NEW ORLEANS
BANK FOR COOPERATIVES

Effective July 1, 1953, the rates of 1n-
terest which may be charged by the New
Orleans Bank for Cooperatives on loans,
as specified 1 Part 70, Chapter I, Title 6,
Code of Federal Regulations (17 . R.
1493, 2587, 3221, 18 F. R. 947, 1581, 2125,
2471) are hereby changed as follows:

1. In § 70.4 change to 315 per centum
per annum.

2. In §70.5 change to 3 per centum
per-annum,

3. In § 70.7 change to 4%; per centum
per annum.

(Sec. 8, 46 Stat. 14, as amended; 12 U. S. C.
1141f)

[searl I W. DucGaN,
Governor
[F. R. Doc. 53-4804; Filed, June 2, 1953;
8:49 a. m.]

TITLE 7—AGRICULTURE

Chapter Vil—Production and Market-
ing Administration (Agricultural Ad-
|ustment), Department of Agriculture

PART T28—VVHEAT

SUBPART—REGULATIONS PERTAINNING TO FARZL
ACREAGE ALLOTLIENTS FOR 1034 CROP

Sec.

728.410
728.411
728412

Basls and purpose.

Definitions,

Extent of calculations and rule of
fractions.

Instructions and forms.

Method of apportloning county al-
lotments.

Report of data for old farms.

Determination of bace acreages for
old farms.

Determination of acreage allot-
ments for old farms.

Reallocation of allotments releaced
from farms removed from ogricul-
tural production.

Determinntion of acreage allotments
for new farms.

Supervision, review and approval by
the State committee.

Farms divided or ccmbined,

Right to appeal.

Application for revierw.

Applicabllity of §§ 728410 to
728.424.

AurmoarTy: §§728410 to 728424 icsued
under eec. 375, §2 Stat. 66, os cmended; T

728413
728414

728.415
728.416

728417
728.418

728.419
728.420

728.421
728.422
728.423
728424

U. 8. C. 1375. Interpret or apply szcs. 301,
334, 52 Stat. 38, 53; 7 U. S. C. 1301, 1334.

§1728.410 Basis enrnd opurpose. The
rezulations contained in §§ 728.410 to
728.424 are Issued pursuant to the Agri-
culturcl Adjustment Act of 1933, as
amended, and govern the establishment
of 1954 farm acreage allotments for
wheat. The purpose of the rezulations
in §§ 728.410 to 728.424 is to provide the
procedure for allocating the couniy
wheat acreage allotment among farms.
Prlor to preparing the rezulationsin this
part, Public Notice (18 P. R. 2621) was
riven In accordance with the Admims-
trative Procedure Act (€0 Stat. 237).
The data, vlews, and recommendaz-
tions pertaining to the regulations in
£81728.410 to 728.424, which were sub-
mitted, have been duly considered withun
the limits permitted by the Agmcultural
Adjustment Act of 1938, as amended.

§ 728.411 Definitions. As used in the
resulations in this part and in all mn-
structions, forms, and decuments i con-
nection therewith, the words and phrases
defined in this section shall have the
meanings herein assizned to them.

(a) “Act” means the Agricultural Ad-
justment Act of 1938 and any amend-
ments thereto.

(b) “Secretary” means the Secretary
of Agriculture of the United States.
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(¢) “Director” means the Director of
the Grain Branch, Production and Mar-
keting Administration, U. S. Department
of Agriculture.

(d) Committees:

(1) “Community committee” means
the persons elected within a community
as the community committee pursuant
to the regulations governming the selec-
tion and functions of the Production
and Marketing Adminstration county
and community committees.,

(2) “County committee” means the
persons elected within a county as the
county committee pursuant to the regu-
lations governing the selection and func-
tions of the Production and Marketing
Administration county and community
committees, - ~

(3) “State committee” means the per~
sons designated by the Secretary as the
State committee of the Production and
Marketing Admimstration.

(e) “Farm” means all adjacent or
nearby farm or range land under the
same ownership which i1s operated by
one person, including also:

(1) Any other adjacent or nearby
farm or range land which the county
committee, 1n accordance with instruc-
tions 1ssued by the Assistant Administra-
tor for Production, Production and
Marketing Admimistration, determines 1s
operated by the same person as part of
the same unit 1n producing range live-
stock or with respect to the rotation of
crops, and with workstock, farm ma-
chinery and labor substantially sepa-
rate from that for any other land, and

(2) Any field-rented tract (whether
operated by the same or another per-
son) which, together with any other land
included in the farm, constitutes a unit
with respect to the rotation of crops.

A farm shall be regarded as located in
the county or admimstrative area in
which the principal dwelling 1s situated,
or if there 1s no dwelling thereon it shall
be regarded as located in the county or
administrative area 1 which the major
portion of the farm 1s located.

(f) “Cropland” means farmland which
in 1953 was tilled or was 1n regular crop
rotation, excluding (1) bearing orchards
and vineyards (except the acreage-of
cropland therem) (2) plowable non-
crop open pasture, and (3) any land
which constitutes or will constitute if
tillage 15 continued o wind erosion haz~
ard to the community.

(2) “Person” means an wmdividual,
partnership, association, corporation, es-
tate, trust, or other business enterprise
or legal entity, and, wherever applicable,
a State, political subdivision of a State,
the Federal Government, or any agency
thereof.

(h) “Operator” means the person who
Is 1n charge of the supervision and con-
duct of the farming operations on the
entire farm.

(i) “New farm” means a farm on
which wheat will be seeded for the pro-
duction- of wheat in 1954 for the first
time since 1950.

(i) “Old farm” means a farm on
which wheat was seeded for the produc-
tion of wheat 1n one or more of the three
years 1951 through 1953.

(k) (1) “Wheat acreage” means (i)
any acreage seeded to wheat, excluding

RULES AND REGULATIONS

wheat mixtures in the wheat muxture
counties and excluding wheat acreage
used as green manure, COver crop, or hay
m green manure, cover crop, and hay
counties, and (ii) any acreage of volun~
teer wheat which reaches maturity.

(2) “Wheat mixture” means & mix-
ture of wheat and other small grains
(excluding vetch, Austrian winter peas,
and flax) contaimng, when seeded, less
than 50 percent by weight of wheat and
which when harvested produces less
than 50 percent of wheat by weight.

(3) “Wheat muxture counfies” means
counties recommended by the .appropri-
ate State committees and approved by
the Director as counties in which the
seeding of wheat muxtures 1s g normal
farming practice.

(4) “Green manure, cover crop and
hay’” means wheat seeded which does not;
reach maturity because it i1s, while still
green, turned under, pastured off, or cut
for hay or silage.

(5) “Green manure, cover crop, and
hay counties” means counties recom-
mended by the appropriate State com-
mittees and approved by the Director as
counties 1n which the use of wheat as
green manure, cover crop, or hay is s
normal farming practice.

(1) “Acreage wmndicated by cropland”
means the number of acres computed by
multiplying the cropland for a farm by
the ratio of historical wheat acreage de-
termined for & community or county
pursuant to_§ 728.416 (a) to cropland
for the community or county. County
ratio determinations will be made sub-
ject to approval of the State committee.

(m) “Cropland well suited for wheat”
means that acreage of cropland on the
farm which 1s determined by the county
committee 1n accordance with generally
accepted local standards to be well suited
to the production of wheat, considering
topography, type of soil, dramnage, and
freedom from overflow.

§728.412 Extent of calculations and
rule of fractions. All acreage determi-
nations shall be rounded to whole acres.
Fractional acres of fifty-one hundredths
of an acre or more shall be rounded up-
ward, and fractional acres of less than
fifty-one hundredths of an acre shall be
dropped.

§728.413 Instructions and forms.
The Director shall cause to be prepared
and 1ssued such forms as are necessary
and ghall cause to be prepared such in-
structions as are necessary for carrying
out- the regulations in this part. The
forms and instructions shall be approved
by, and the instructions shall be 1ssued
by, the Assistant Admnistrator for Pro-
duction, Production and Marketing Ad-
munstration.

§ 728.414 Method of apportioning
county allotments. The county acreage
allotment shall be apportioned to farms
m the county on the basis of tillable
acres, crop-rotation practices, type of
soil, and topography.

§ 7128.415 Report of data for old wheat
farms. The owner, operator, or any
other mterested person shall furnmish the
following nformation regarding the
farm in which he has an interest to the
county PMA office of the county in

which the farm is regarded as located 1f
wheat was seeded for harvest for grain
on the farm for 1951, 1952, or 1953

(a) The names and addresses of tho
owner and operator.

(b) The total acreage of all land,

(¢) The acreage of cropland,

(d) The acreage of wheat seeded for
harvest as grain for the years 1951, 1953,
and 1953.

(e) The acreage of wheat mixtures
seeded for harvest as grains for the years
1951, 1952, and 1953.

i (f) The acreage of wheat utilized for
green manure, cover crops, and hay dur=
ing the years 1951, 1952, and 1953.

(g) The acreage of cropland summor
fallowed during the years 1951 dnd 1952
for wheat in 1952 and 1953 and to bo
summer fallowed in 1953 for wheat in
1954,

(h) The acreage of cropland well
suited for wheat.

(1) Other pertinent information 1=
quested by the county PMA office relativo
to operations of the farm.

§ 728.416 Determination of base acre=
ages for old farms. To reflect the fac«
tors of tillable acres, crop-rotation prac-
tices, type of soil, and topography, the
county committee shall determine for
each farm on which there was wheat
acreage for any one of the years 1951,
1952, and 1953, a base acreage of whent,
as follows:

(a) Historical acreage. There shall
first be established for each farm a his-
torical wheat acreage which shall be
the average of the acreages seeded to
wheat for 1952 and 1953.

W(b) Adjusted acreage. The county
committee shall adjust the historical
acreage for any farm by eliminating
from the period of years used in deter-
mining the historical acreage the year
or years for which it finds that the wheat
acreage was:

(1) Abnormally low due to excessivo
wet weather or flood.

(2) Abnormally low due to drought.

(3) Abnormally high because of fnlle
ure of crops other than wheat.

(4) Not typical for 1954 because of o
change in operations which results in
substantial changes in the established
crop-rotation system for the farm.

(5) Not typical for 1954 because of o
definitely established rotation system
being carried out on the farm.

The adjusted acreage shall be that
wheat acreage for the year not so elimi-
nated and if both years are eliminated
the adjusted acreage shall be zero.

(¢) Base acreage. The county come
mittee shall establish & base acreage:for
each farm which is falr and equitable
as compared with the base acreages for
all other farms in the county by making
such adjustments as it determines to be
necessary in the adjusted acreage for the
farm or, if no adjusted acreage was de=
termined for the farm under paragraph
(b) of this section, in the historical aore«
age for the farm, taking into considera-
tion (1) tillable acres, type of soil, topog=
raphy, and the crop-rotation system for
the farm, including the equipment and
other facilities available for carrying out
such system and the acreage seeded to
wheat for 1951, and (2) the base acreages
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for other farms in the community which
are comparable with respect to tillable
acres, crop-rotation practices, type of
soil, and topography. Such adjustments
shall be subject to the following limita-
tions:

(1) The historical acreage or the ad-
justed acreage, as the case may be, may
ke adjusted downward not to exceed 25
percent, but not below the smaller of the
acreage 1ndicated by cropland or the
cropland well suited for wheat.

(2) If both years in the applicable pe-
110d were eliminated under paragraph
(b) of this section and at least one of
such years was eliminated under sub-
paragraph (1) through (4) of paragraph
(b) of this section, the adjusted acreage
may be adjusted upward but not above
the smaller of the acreage indicated by
cropland or the cropland well suited for
wheat.

(3) If both years 1n the applicable pe-
riod were elimimated under paragraph
(b) (5) of this -section, the adjusted
dereage may be adjusted upward but not
above the acreage of cropland well suited
for wheat.

(@) A zerobase acreage shall be estab-
lished only for a farm on which no wheat
will he seeded for 1954 under the crop-
rotation system for the farm.

§ 728417 Determwnation of acre-
age allotments for old farms. The 1954
county acreage allotment, after deduc-
tion of appropriate reserves for appeals
and correction of errors and a reserve
for new farms of not to exceed 3 percent
of the county allotment, shall be appor-
tioned pro rata among farms within the
county on the basis of the base acreages
determined under § 728.416 (c).

§ 728418 Reallocation of allotments
released from farms removed from agri-
cultural production. The allotment de-
termmed or which would have been de-
termined for any farm which 1s removed
from agricultural production by acqusi-
tion 1n 1940 or thereafter by a United
States agency for national defense pur-
poses shall be placed 1n a State pool and
shall be available to the State committee
for use 1n providing eguitable allotments
for farms owned or acquired by owners
displaced because of acqusition of theiwr
farms by the United States. Upon appli-
cation to the county committee, any
owner so displaced shall he entitled to
have an allotment for, any other farm
owned or acquired by him equal to an
gllotment which shall be comparable to
the allotments established for other
farms in the same area which are similar
except for the past areage of wheat.

§7128.419 Determination of acreage
allotments for mew farms. (1) The
county committee shall establish wheat
acreage allotments for eligible farms on
which wheat was not seeded for harvest
as wheat for any of the years 1951, 1952,
and 1953 but for which ;wheat acreage
allotments are requested for 1954 prior
to July 1, 1953, or such earlier date set
by the State committee as affording
reasonable opportunity for requesting
such allotments. Each request for such
an allotment shall include the following
mformation:

FEDERAL REGISTER

(1) The acreage of all land and total
cropland on the farm for which an allot-
ment is requested.

(2) The acreage of cropland on the
farm which is considered by generally
accepted local standards to be well sult-
ed to the production of wheat, consider-
g topography, type of soll, drainage,
and freedom from overflow.

(3) The name and address of the farm
owner and, if known, the name and ad-
dress of the 1954 operator.

" (4) Location and description of the
a

m.

(5) Identification and location of any
other farms in which the operator will
have an interest in 1954.

(6) Acreage of wheat in which the
operator had an interest in 1951, 1953,
or 1953, and identification and location
of land on which such wheat was seeded.

(7) Wheat acreage allotment request-
ed for 1954,

(8) Reasons for requesting o 1954
wheat acreage allotment.

(9) Reason for not seeding wheat on
the farm in 1951, 1952, and 1953.

(b) Eligibility for new farm allot-
ments shall be conditioned upon the fol-
lowing:

(1) The land for which an allotment
1s requested is well suited for the pro-
duction of wheat; and

(2) The producer establishes to the
ts;ait:it';sfacl;ion of the county committee

at:

() The system of farming has
changed or is changing to the extent
that wheat will be included in such sys-
tem for 1954 and the operator will not
have an interest in any other farm for
which a 1954 wheat acreage allotment
will be determuned; or

(ii) THe established rotation system

Jollowed on the farm will include wheat
for 1954,

In determining allotments for new
farms, the county committee shall take
into consideration tillable acres, type of
soil, topography, and the farming system
to be followed by the operator, includ-
ing the equipment and other facllities
available for the production of wheat un-
der such farming system, and the extent
to which the operator is dependent for
his livelihood on his farming operations:
Provided, That the wheat acreage al-
Jotment for a new farm shall not exceed
(1) the allotment requested for the
farm, or (2), the acreage indicated by
cropland. The sum of all new farm
acreage allotments in the county shall
not exceed the reserve seb aside for new
farm acreage allotments.

§728.420 Supermsion, review, and an-
proval by the State committee. ‘The
State committee shall be responsible for
the work of the county committzes in the
apportionment of the county wheat
acreage allotments to farms, the review
of all allotments, and the correction of
any improper determinations made un-
der the regulations in this part. All
acreage allotments shall be approved by
or on behalf of the State committee and
no official notice of an acreage allotment
shall be mailed until such allotment has
been approved by or on behalf of the
State committee.
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£728.421 Farms divided or combmned.
(a) The 1954 wheat acreage allotment
determined for a farm shall, if thereis a
division, be apportioned to each part on
the basis of the acreage of cropland on
each part. If the county committee de-
termines that this method would resuit
in allotments not representative of the
farming operations normally carried out
on each part, an allotment may be de-
fermined for each part in the same man-
ner as would have been done if such
part had been a completely separate
farm: Provided, That the sum of the al-
lotments thus determined for each part
shall nbt exceed the allofment ongnally
determined for the entire farm which 1s
being divided.

(b) I two or more farms for which
the 1954 wheat acreage allofments are
determined will be combined and oper-
ated as a single farm in 1954, the 1954
allotment shall bz the sum of the allot-
ments determined for each of the farms
comprising the combination.

§1728.422 Right to appeal. Any ovwn-
er, operator, landlord, tenant, or share-
cropper, who is dissatisfied with the
acreage allotment for his farm may file
an appeal for reconsideration of the al-
lotment for his farm. The request for
appeal and facts constituting a basis for
such consideration must be submitted in
writing and postmarked or delivered to
the county committee within 15 days
after the date of mailing the notice of al-
lotment. If the applicant is dissatisfied
with the decislon of the county commit-
tee with respect to his appeal, he may
appeal to the State committee within 15
days after the date of mailing of the no-
tice of the decislon of the counfy com-
mittee. If the applicant is dissatisficd
with the decision of the State commit-
tee, he may, within 15 days after the
date of mailing of the notice of the de-
cision of the State committee, appzal to
the Director, whose decision shall b2
final.

§ 728,423 Application for remicw. IE
marketing quotas are in effect, any pro-
ducer who i5 dissatisfied with the farm
acreage allotment and marketing quota
established for his farm may, within 15
days after mailing of the official notice
of the farm acreage allotment and mar-
keting quota, file application with the
county committee to have such allot-
ment reviewed by a review committee,
'The procedures governing the review of
farm acreate allotments and marketing
quotas are contained in the rezulations
issued by the Secretary (Part 711 of this
chapter) which are available at the
office of the county committee,

§1728.424 Applicebility of §§ 728.410
and 728.424. Sections 728.410 fo 723.424
shall govern the establishment of the
farm acreane allofments for the 1954
crop of wheat for use in connection with
farm price support programs, and farm
marieting quotas if applicable to the
1954 crop of wheaf. The rezulations are
continzent upon the proclamation of a
national acreage allotment of wheat for
1954 by the Secrefary pursuanfé to sec-
tion 333 of the Arricultural Adjustment
Act of 1938, as amended.
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Nore: The reporting requirements con-
tained herein have been approved by, and
subsequent reporting requirements will be
subject to the approval of, the Bureau of
Budget in accordance with Federal Reports
Act of 1942,

Done at Washington, D. C., this 28th
day of May 1953. Witness my hand and
the seal of the Department of Agricul-
ture,

[seaL] 'TRUE D. MORSE,
Acting Secretary of Agriculture.

[F. R, Doc. 53-4824; Filed, June 2, 1953;
8:54a.m.]

Chapter IX—Production and Mar-
keting Adminstrafion (Marketing
Agreements and Orders), Depart-
ment of Agriculiure

PART 962-—FRESH PEACHES GROWN IN
GEORGIA

DETERMINATION RELATIVE TO EXPENSES AND
FIXING OF RATE OF ASSESSMENT FOR
1953-54 FISCAL PERIOD

Notice was published in the May 6,
1953, daily 1ssue of FEDERAL REGISTER (18
F R. 2622) that consideration was bemng
given to the proposals regarding the
expenses and the fixing of the rate of
assessment for the 1953-54 fiscal period
under the marketing agreement, as
amended, and Order No. 62, as amended
(7 CFR Part 962) regulating the han-
dling of fresh peaches grown in the State
of Georgla, effective under the appli-
cable provisions of the Agricultural
Marketing Agreement Act of 1937, as
amended (7 U. S. C. 601 et seq.) After
consideration of all relevant matters pre-
sented, including the proposals set forth
in such notice which were submitted by
the Industry Committee (established
pursuant to said amended marketing
agreement and order) it 1s hereby found
and determined that;

§ 962:207 Expenses and rate of assess=
ment for the 1953-54 fiscal period—(a)
Expenses. The expenses necessary to be
incurred by the Industry Committee,
established pursuant to the provisions of
the aforesaid amended marketing agree-
ment and order, to enable such commit-
tee to perform its functions, in .accord-
ance with the provisions thereof, during
the fiscal period begmmng March 1, 1953,
will amount to $21,672.00.

(b) Rate of assessment. The rate of
assessment, which each handler who first
handles peaches shall pay as his pro
rata share of the aforesaid expenses in
accordance with the applicable provi-
sions of said amended marketing agree-
ment and order 1s hereby fixed at one and
four-tenths cents ($0.014) per bushel
basket of peaches (net weight 50
pounds) or its equivalent of peaches mn
other contaners or in bulk.

It 15 hereby further found that it 15
impracticable and contrary to the public
interest to postpone the effective time
hereof until 30 days after publication in
the FEDERAL REGISTER (60 Stat. 237 5
U. 8. C. 1001 et seq.) mn that (1) ship-
ments of peaches from Georgia are now
being made; (2) the rate of assessment
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is applicable to all fresh peaches shipped
during the 1953-54 fiscal period; (3) a
large volume of the Georgia peach crop
1s handled by itinerant truckers and cash
buyers who operate m the area only part
of the season; and (4) in order for the
regulatory assessment to be collected,
especially from those handlers who do
not have definite or established places of
business mn the production area, it is
essential that the specification of the as-
sessment rate be issued immediately so
as to enable the said Industry Commit-
tee to perform its duties and functions
under said amended marketing agree-
ment and order.

As wused m this section, the
terms “handler,” “handles,” “shipped,”
“peaches,” “production area,” and “fiscal
period,” shall have the saine meamng as
15 given to each such term in the said
amended marketing agreement and
order.

(Sec. 5, 49 Stat. 753, as amended; 7 U. 8. C.
‘and Sup. 608c)

Done at Washington, D. C., this 29th
day of May 1953.

[sEAL] TRUE D. MORSE,
Acting-Secretary of Agrwculture.

[F. R. Doc. 53-4826; Filed, June 2, 19563;
8:56 a. m.]

TITLE 17—COMMODITY AND
SECURITIES EXCHANGES,

Chc}pier Il—Securities and Exchange
Commuission

ParT 230—GENERAL RULES AND REGULA~
TIONS, SECURITIES ACT OF 1933

FRACTIONAL UNDIVIDED INTERESTS IN OIL OR
GAS RIGETS INVOLVING NONCONTIGUOUS
TRACTS

‘Purpose of amendment. Section
230.334 (Rule 334) under the Securities
Act of 1933 provides that oil or gas in-
terests involving noncontiguous tracts of
land may be 1included in the same offer-
mg sheet under Regulation B only if the
interests offered are producing land-
owners’ royalty interests and if certain
other conditions are met. The purpose
of this rule 1s to guard agamst investors
being misled through the inclusion in a
single offering. sheet of interests in dif-
ferent tracts which may vary greatly in
present or prospective valué due to their
location with reference to other tracts
developed or proposed to be developed.
However, it has been found that 1n cer-
tain instances the rule has operated with
unnecessary stringency and has resulted
in the filing of additional offering sheets
with respect to nonproducing interests
m different noncontiguous tracts 1n order
to obtain the exemption. Where, for
example, all of the tracts involved are
located a considerable distance from any
tract developed or proposed to be devel-
oped, there may be no discernible differ-
ence in the value or prospective value
of the several tracts and consequently in
such a case there 1s no reason why all
such tracts may not be included 1n a
single offering sheet.

Accordingly, the Commission has.
amended the rule so as to provide that

nonproducing landowners’ royalty inter-
ests in noncontiguous tracts may be in-
cluded 1 & single offering sheet where
it appears, on the basis of all past or
proposed development for ofl or gas, that
all of the tracts have equal possibilities,
and where all of the other conditions of
the rule are met.

Statutory basis. This action is taken
pursuant to the Securities Act of 1033,
particularly sections 3 (b) and 19 (n)
thereof, the Commission deeming such
action necessary and appropriate in the
public interest and for the protection of
mvestors and necessary to carry out the
provisions of the act.

Text of amendment. Paragraphs (a)
and (b) of § 230.334 (Rule 334) are
amended to read as follows:

§ 230.334 Interests involving noncon-
tiguous tracts. * * *

(a) All interests offered for sale thore-
under are landowners’ royalty interests.

(b)) Al of the'tracts involved are our-
rently producing oil or gas and are
located wholly within the limits of tho
same oil or gas pool, or if the interesty
are nonproducing interests, all of the
tracts involved appear, on the basis of
all past or proposed development for oil
or gas, to have equal possibilities,

The Commission finds that the fore=
going amendment will operate to the
advantage of issuers offering oil or gas
interests, that it is consistent with the
interests of investors, and that notico
and procedure in dgccordance with seo-
tion 4 of the Administrative Procedure
Act with respect to such amendment s
not necessary.

The foregoing amendment, being one
relieving a restriction, shall become ef-
fective immediately upon publication
May 25, 1953.

(Sec. 19, 48 Stat. 85 as amonded; 16 U. 8. O,
Ts)

By the Commission.

[SEAL] ORvAL Li. DuBo1S,
Secretary.

MAay 25, 1953.

[F. R. Doc. 53-4801; Flled, June 2, 1063;
8:48 a. m.]

TITLE 26—INTERNAL REVENUE

Chapter I~—Bureau of Internal Reve«
nue, Department of the Treasury

Subchapter A—Income and Excess-Profits Taxos
[T. D. 6014; Regs, 111]

PART 29—INCOME ‘TAX; TAXABLE YEARS
BEGINNING AFTER DECEMBER 31, 1041

INCOME TAX TREATMENT OF EXEMPT
COOPERATIVES

On November 8, 1952, notice of pro-
posed rule making was published in the
FepERAL RECGISTER (17 F R. 10145) con-
forming Regulations 111 (26 CFR. Part
29) to section 314 (a) (b), and (d) of
the Revenue Act of 1951, approved Ooto-
ber 20, 1951. After consideration of all
such relevant matter as was presented
by interested persons relating to tho
rules proposed, the amendments to Regu-
lations 111 set forth below, are hereby
adopted.
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PARAGRAPE 1. There 1s inserted mmme-
diately preceding § 29.101 (12)-1 (26
CFR 29.101 (12)-1) the following:

Sec. 314. INCOME TAX TREATMENT OF EXELIPT
COOPERATIVES (REVENUE ACT OF 1951, APPROVED
OCTOBER 20, 1951).

(a) Amendment of section 101 (12). Sec-
tion 101 (12) is hereby amended as follows:

(1) By inserting after “(i2)” the follow-
ing: "(A) ”

(2) By inserting after such paragraph the
following:

(B) An organization exempt from taxa.-
tion under the provisions of subparagraph
(A) shall be subject to the taxes imposed by
sections 13 and 15, or section 117 (c) (1),
except that in computing the net income of
such an organization there shall be allowed
as deductions from gross income (in addi-
tion to other deductions allowable under
section 23)—

(1) Amounts paid as dividends during the_

taxable year upon its capital stock, and
(i) Amounts allocated during the taxable
year to patrons with respect to its income not
derived from patronage (whether or not such
income was derived during such taxzable
year) whether paid in cash, merchandise,
capital stock, revolving fund certificates, re-
tain certificates, certificates of indebtedness,
letters of advice, or in some other manner
that discloses to each patron the dollar
amount allocated to him. Allocations made
-after the close of the taxable year and on or
before the fifteenth day of the ninth month
following the close of such year shall be con-~
sidered as made on the last day of such tax-
able year to the extent the allocations are
attributable to income derived before the
close of such year.

Patronage dividends, refunds, and rebates to
patrons with respect to their patronage in
the same or preceding years (whether pald in
cash, merchandise, capital stock, revolving
fund certificates, retaln certificates, certifi-
cates of indebtedness, letters of advice, or in
some other manner that discloses to each
patron the dollar amount of such dividend,
refund, or rebate) shall be taken into ac-
count in computing net income in the same
manner as in the case of a cooperative or-
ganization not exempt under subparagraph
(A). Such dividends, refunds, and rebates
made after the close of the taxzable year and
on or before the 15th day of the ninth month
following the close of such year shall be con-
sidered as made on the last day of such tax-
able year to the extent the dividends, re-
funds, or rebates, are atiributable to pa-
tronage occurring before the close of such
year.

(b) Technical amendments. (1) Sectlon
101 is hereby amended by striking out “Ex-
cept as provided in supplement U and in-
serting in lieu thereof the following: “Ex-
cept as provided in paragraph (12) (B) and
in supplement T’

(2) The last sentence of section 101 is
hereby amended by siriking out “Notwith-
standing supplement U” ard inserting in
lieu thereof “Notwithstanding paragraph
(12) (B) and supplement T”

= k-4 = & -

(d) Effective dale. The amendments
made by subsections (a) and (b) of this sec-
tion shall be applicable only with respect to
taxable years beginmng after December 31,
1951 * * o

Par. 2. Section 29.101 (12)-1, as
amended by Treasury Decision 5458, ap-
.proved June 15, 1945, i1s amended by
changing the heading thereof to read as
Ffollows: -

§29.101 (12)-1 Farmers’ cooperative
marketing and purchasing assocwalions;
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requirements for exemption under scc-
tion 101 (12) (4) = * =

Par. 3. There is inserted immediately
following §29.101 (12)-1 the following
new section:

§29.101 (12)-2 Taz treatment of
farmers’ cooperative marketing and pur-
chasing, assoctations exempt under sec-
tion 101 (12) (4) jor tazable years be-
ginming after December 31, 1951—(a) In
general. (1) For taxable years beginning
after December 31, 1951, section 101 (12)
(B) 1s applicable to farmers’ fruit grow-
ers’, or like associations organized and
operated on a cooperative basis in the
manner prescribed in section 101 (12)
(A) Although such an association is
subject to both normal tax and surtax,
as in the case of corporations generally,
certam special rules for the computation
of net income are provided in section 101
(12) (B) and §29.101 (12)-3. For the
purpose of any law which refers to or-
ganizations exempt from income taxes
such an association shall, however, be
considered as an organization exempt
under section 101. Thus, under section
454 (a) such an association is not sub-
ject to the excess profits tax, Similarly,
the prowvisions of section 26 (b) provid-
ing a credit for dividends received from
a domestic corporation subject to taxa-
tion, are not applicable to dividends re-
ceived from a cooperative ascociation
subject to 101 (12) (B). The provisions
of section 141, relating to consolidated
returns, are likewise not applicable.

(2) Rules governing the manner in
which amounts allocated as patronage
dividends, refunds, or rebates are to be
taken intg account in computing the net
income of such an association are set
forth in §29.101 (12)-4. For the tax
treatment, as to patrons, of amounts re-
ceived during the taxable year as patron-
age dividends, rebates, or refunds see
§ 29.22 (a)-23.

(b) Beaning of termes. For purposes
of §§29.101 (12)-2 to 29.101 (12)-4, in-
clusive, §§ 29.148-4 (f) and 29.22 (a)-23,
the following terms shall have the mean-
ing ascribed below*

(1) Cooperative association. 'The term
“cooperative association” includes any
corporation operating on a coopecrative
basis and allecating amounts to patrons
on the basis of the business done with
or for such patrons, except that the term
does not include any cooperative or non-
profit corporation (including any co-
operative or nonprofit corporation en-
gaged in rural electrification) exempt
from taxation under section 101 (10) or
(11) or any corporation subject to a tax
imposed by Supplement G (relating to
insurance companies).

(2) Patron. ‘The term “patron” in-
cludes any person with whom or for
whom the cooperative assoclation does
business on a cooperative basls, whether
a member or o nonmember of the co-
operative associntion, and whether an
individual, a trust, estate, partnership,
company, corporation, or cooperative as-
Sociation,

(3) Alocation. ‘The term “alloca~
tion” includes distributions made by a
cooperative association to a patron in
cash, merchandise, capital stock, revolv-
ing fund-certificates, retain certificates,
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certificates of indebtedness, letters of ad-
vice, similar decuments, or in any other
manner whereby there is disclosed to 2
patron the dollar amount apportionzd
on the books of the association for the
account of such patron. Thus, 2 mere
credit to the account of a patron on the
books of the cooperative assocciations,
without disclosure to the patron, is not
an allocation.

(4) Patronage dividends, rebates, and
refunds. 'The term “pafronage dividend,
rebate, or refund” includes any amount
allocated by a cooperative asscciation,
to the account of a patron on the basis
of the business done with or for such
patron. The following are not patron-
age dividends, rebates, or refunds:

(1) Amounts distributed in redemption
of capital stock, or in redemption or sat-
isfaction of certificates of indebtedness,
revolving fund certificates, retain cer-
tificates, letters of advice, or other stmi-
lar documents;

(iI) Amounts allocated (whether in
cash, merchandise, capifal stock, revolv-
ing fund certificates, retain certificates,
certificates of indebtedness, Ietters of ad-
vice, or in some other manner that dis-
closes to each patron the amount of such
dividend, refund, or rebate) by the asso-
clation for products of members or other
patrons to the extent such amounts are
fized without reference to the earmings
of the cooperative association. For tius
purpose, the terfh “earnings” includes
the excess of amounts retained (or as-
cessed) by the assoclation to cover ex-
penses or other items over the amount
of such expenses or other items.

(¢) Ezamples. The application of
paracraph (b) of this section may be
Mustrated by the following examples:

Example 1. Cooperative A, a marketing a5
coclation operating on a pooling basls, re-
celves the products of patron W on January
5, 1952. On the same day Cooperative A ad-
vances to Y7 45 cents per unit for the prod-
ucts o dellvered and allecates to him a
“rctain certificate” having a face value cal-
culated at the rate of § cents per unit. Dur-
ing the oporation of the peool, and before
substantially all the products in the pool are
dispoced of, Cooperative A advances'to Wan
additional 40 cents per unif, the amount
belng determined by reference to the mariet
price of the products £old and the anticipated
prica of the uncold products. At the clozz
of the pool on November 10, 1852, Coopera=-
tive A determines the excecs of 1fs receipts
over the sum of its expences and its pre-
vious advances to patrons, and allocates to
7 an additional 3 cents per unit and shares
of the capltal stock of A having an agzre-
gate of face value calculated at the rate of
2 cents per unit.

‘The amount of patronage dividends, re-
bates, or refunds allocated to W during 1952
amount to 5 cents per unit, consisting of
the agzgregote of the following per-unit al-
locations: The amount of cach distribution
(3 conts), and the face value of the capifal
ctockk of A (2 cents), which are fived with
reference to the earnings of A. The amount
of the two distributions in cazh (85 cents)
and the foce cmount of the “retain cer-
tificate™ (5 cents), which are fixed withoubt
roferenca to the earnings of A, do not con-
stitute patrcnage dividends, rebates, or re-
funds.

Ezample 2. Cooperative B, a marketing
accoclation oparating on a pooling basls, re-
celves tho products of patron X on March 5,
1952. On the came day Ceooperative B pays
to X $1.00 per unit for such products, this
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amount being determined by reference to
the market price of the product when re-
ceived, and issues to him a participation
certificate having no face value but which
entitles X on the close of the pool to the
proceeds derived from the sale of his prod-
ucts less the previous payment of $1.00 and
the expenses and other charges atfributable
to such products. On March 5, 1955, Cooper=
ative B, having sold the products in the
pool, having deducted the previous payments
for such products, and having determined
the expenses and other charges of the pool,
redeems the participation certificate of X in
cash for 10 cents per unit. The allocation
made to X during 1955, amounting to 10
cents per unit, is a patronage dividend, re-
bate, or refund. Neither the payment to X
in 1952 of $1.00 nor the issuance to him of
the participation certificate in that year con-
stitutes a patronage dividend, rebate, or re-
fund within the meaning of this section.

Example 3. Cooperative C, & purchasing
assoclation, obtains supplies for patron ¥ on
May 1, 1952, and receives in return therefor
$100. On February 1, 1953, Cooperative C,
having determined the excess of its receipts
over its cost and expenses, allocates to Y a
cash distribution of $1.00 and & revolving
fund certificate of a face amount of $1.00,
The amount of patronage dividends, rebates,
or refunds allocated t0™Y for 1953 is $2.00, the
ageregate of the cash distribution of $1.00,
and the face amount, $1.00, of the revolving
fund certificate.

Example 4. Cooperative D, a service asso-
clatlon, sells the products of members on a
fee basls. It receives the products of patron
Z under an agreement not to pool his prod-
ucts with those of other members, to sell
his products, and to deliver to him the pro-
ceeds of the sale. Patron Z makes pay~
ments to Cooperative D during 1952 aggre-
gating §75 for service rendered him by Co-
operative D during that year. On May 15,
1963, Cooperative D, having determined the
excess of its receipts over its costs and ex-
penses, allocates to Z a cash distribution of
+$2,00. Such amount is a patronage divi-
dend, rebate, or refund allocated by Coop-
erative D during 1953,

§ 20.101 (12)-3 Manner of ftaxation
of cooperative associations subject to 101
(12)—(a) In general. For taxable years
beginning after December 31, 1951,
farmers’ fruit growers’ or like associa-
tions, organized and operated n compli-
ance with the requirements of section
101 (12) (A) and §29.101 (12)-1 shall
be subject to the taxes 1mposed by sec-
tions 13 and 15 or section 117 (¢) (1)
except that there shall be allowed as de-
ductions from gross income, 1n addition
to the other deductions allowable under
section 23, certain special deductions
provided 1n section 101 (12) (B) (i) and
(c) of this section, and section 101 (12)
(B) (i) and (d) of this section.
Amounts allocated as patronage divi-
dends, refunds, or rebates, whether in
¢ash, merchandise, capital stock, revolv=
ing fund certificates, retain certificates,
certificates of indebtedness, letters of ad-
vice, or in some other manner that dis-
closes to each patron the dollar amount
allocated, with respect to patronage for
the taxable year or for preceding taxable
years, shail be taken into account in the
manner provided in section 101 (12)
(B) and in §29.101 (12)-4.

(b) Cooperative associations exempt
from tax before January 1, 1952, (1) In
the case of a cooperative association.
exempt from tax for taxable years be-
ginning prior to January 1, 1952, the
taxable year (fiscal year or calendar
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year, as the case may be) shall be deter-
mmed without regard to the fact that
such association may have been exempt
from tax and not subject to the provi-
sions of section 101 (12) (B) during any
prior period. See sections 41 and 48
and the regulations thereunder. Sim-
ilarly 1n computing net inconre, the de=~
termination of the taxable year for
which an item of income or expense 1s
taken 1nto account shall be made under
the provisions of sections 41, 42 and 43
and the regulations- prescribed there-
under, whether or not the item arose
durng a taxable year begimng before,
on, or after December 31, 1951. For the
purpose of determining the method of
accounting of the cooperative association
under section 41, a method of account-
mg recognized under section 41 and
under the regulations prescribed there-
under and utilized 1n the return of such.
association filed for the first taxable
year beginnming after December 31, 1951,
shall be deemed to constitute the method
of accounting regularly employed by
the cooperative association. The method
selected shall be subject to the approval
of the Commissioner upon the examing-
tion of the return. -Any change of the
method so selected and so approved may
be made only if permission 1s obftamed
from the Commaissioner to change to an-
other recogmized basis 1n accordance
with § 29.41-2,

(2) In any case where inventories are
an mcome-producing factor .see section
22 (c) and (d) and the regulations pre=-
scribed thereunder. The elective meth-
od of mventorying goods prowaded in
section 22 (d) may be adopted by the
cooperative association for any taxable
year begmning after December 31, 1951,
1n accordance with the requrements of
section 22 (d) and the regulations 1s-
sued under that section. In order to
use such method for such a taxable year,
the cooperative association must exer-
cise the electionrovided in sections 22
(d) (2) and §29.22 (d)-3 even though
it may have utilized such method for ac=
counting purposes for taxable years be-
gmning prior to January 1, 1952.

(3) The following rules shall be ap-
plicable in computing, under section 122,
the net operating loss deduction pro-
vided 1n section 23 (s) No net operating
loss carry-back or carry-over shall be
allowed from a taxable year begmning
prior to January 1, 1952, for which the
cooperative association was exempt from
tax under section 101 (12) In the case
of a taxable year begiming prior to Janu-
ary 1, 1952, for which the association
was not exempt under section 101 (12)
and of a taxable year beginming after
December 31, 1951, the amount of the
net operating loss carry-back or carry-
over from such year shall not be reduced
by reference to the mcome of any tax-
able year beginming prior to January 1,
1952, for which the association was ex-
empt from’”tax under section 101 (12)
However, 1n determuning preceding taxe
able years and succeeding taxable years
under section 122 (b) , a taxable year be-
gmning prior to January 1, 1952, for
which the cooperative association was
exempt from tax under section 101 (12)
shall be taken 1nfo account and shall be

considered to be a “preceding taxable
year” or a “succeeding taxable year,
as the case may be.

(4) The adjustments to the cost or
other basis provided in section 113 (b)
and §§29.113 (b) (1)-1 to 20.113 (b)
(1)-3, inclusive, are applicable for tho
entire period since the acquisition of the
property. Thus, proper adjustment to
basis must be made under section 113 (b)
for depreciation, obsolescence, amortizn«
tion and depletion for all taxable years
beginning prior to January 1, 10562, al«
though the cooperative association was
exempt from tax under section 101 (12)
for such years. However, the provisions
of section 114 (b) (relating to percentage
and discovery depletion) are applicablo
only for such years during which the
association was not exempt from tax
under section 101 (12) The amend-
ment to section 113 (b) (1) (B) (limiting
the adjustment to basls for excessivo
depreciation, ete., which did not result in
a reduction of taxes) made By Public Law
539, 82d Congress, is also applicable for
such years where the associntion has
made a proper election in accordance
with section 113 (d) and the regulations
prescribed thereunder. Similarly, in the
case of tax exempt and partially taxablo
bonds purchased at a premium and sub«
Ject to amortization under section 125,
proper adjustment to basis must be made
to reflect amortization with respect to
such premium from the date of acquisi«
tion of the bond. (For principles gov-
erning the method of computation, sce
the example in § 29.113 (b)-~1 (4) relat-
g to mutual savings banks, building
and loan associations, and cooperative
banks.) ‘The basls of o fully taxablo
bond purchased at o premium shall be
adjusted from the date of the election
to amortize such premium in accordanco
with the provisions of section 126 except
that no adjustment shall be allowablo
for such portion of the premium attribu-
table to the period prior to the election,

(5) In the case of o mortgage no-
quired at a premium where the prinocipal
of such mortgage is payable in installe
ments, adjustments to the basis of tho
premum must be made for all taxable
years (whether or not the association
was exempt from tax under section 101
(12) during such years) in which installe
ment payments are received. Such ade
Justments may be made on an individual
mortgage basis or on o composite basis
by reference to the average period of
payments of the mortgage loans of such
association, For the purpose of this ad-
justment,. the term “premium” includes
the excess of the acquisition value of
the mortgage over its maturlty valuo.
The acquisition value of the mortgago
is the cost including buying commissions,
attorneys"™ fees or brokerage fees, but
such value does not include amounts
pald for accrued interest.

(6) The cooperative association may
select either of the alternative methads
for treating bad debts provided in
§20.23 (K)-1 (a) in the return for its
first taxable year beginning after Decome-
ber 31, 1951. 'The method selected shall
be subject to the approval of the Com«
missioner upon examination of the ro-
turn. Any change in the method so
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selected and approved may he made only
if permassion 1s granted as provided mn
§29.23 ()1 ()

(¢) Deduciion for dividends paid.
There 1s allowable as a deduction from
the gross mmcome of a cooperative asso-
ciation operated 1n compliance with the
requirements of section 101 (12) (A) and
§ 29.101 (12)-1, amounts paid as divi-
dends during the taxable year upon the
capital stock of the cooperative associa-
tion. For the purpose of the preceding
sentence, the term “capital stock” in-
cludes common stock (whether voting or
nonvoting) preferred stock, or any other
form of capital represented by capital
retain certificates, revolving fund certif-
icates, letters of advice, or ofher ew:i-
dence of a proprietary interest an a co-
operative association. Such deduction
1s applicable only to the taxable year n
which the divaidends are actually or con-
structively paid to the holder of capital
stock or ofher proprietary interest of the
cooperative association. If a dividend
1s paid by check and the check bearning
g date within the taxable year is de-
posited 1n the mail, 1n g cover properly
stamped and addressed to the sharehold-
er at his last known address, at such
time that in the ordinary handling of
the mails the check would be receiwved by
such holder within the taxable year, a
presumption arises that the divadend was
paid to such holder in such year. The
determnation of whether a dividend
has been paid to such holder by the
corporation during its taxable year 1s 1n
no way dependent upon the method of
accounting regularly employed by the
corporation in keeping its books, or upon
the method of accounting upon the hasis
of which the net income of the corpora-
tion 1s computed. For further rules as
to the determunation of the nght to a
-deduction for dividends pajd, under cer-
t?)l? specific circumstances, see § 29.27
(b)-2.

(d) Deduction for amounts allocated
from mcome not derwed from patronage.
‘There 1s allowable as a deduction from
the gross mcome of g cooperative associ-
ation operated in compliance with the
requirements of section 101 (12) (A)
and §29.101 (12)-1 amounts allocated
during the taxable year to patrons with
respect to its mncome not derived from
patronage (whether or not such income
was derived during such taxable year)
whether such amounts are paid in cash,
merchandise, capital stock, revolving
fund certificates, retain certificates, cer-
tificates of indebtedness, letters of ad-
vice, or i some other manner that dis-
closes to each patron the dollar amount
allocated tohim. For this purpose, allo-
cations made after the close of the tax-
able year and on or before the 15th day
of the ninth month following the close.
of the taxable year shall be considered
as made on the last day of such taxable
year to the extent that such allocations
are attributable to mncome derived dur-
g the taxable year or during years prior
to the taxable year. Asusedin this par-
agraph, the term “income not derived
from patronage” means incidental in-
come derived from sources not directly
related to the marketing, purchasing, or
service activities of the cooperative as-
sociation. For example, income derived
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from the lease of premises, from invest-
ment in securities, from the sale or
exchange of capital assets, constitutes
income not derived from patronage.
Business done with the United States
shall constitute income not derived from
patronage. In order that the deduction
for income not derived from patronage
may be applicable, it is necessary that
the amount sought to be deducted be
allocated on a patronage basis in pro-
portion, insofar as is practicable, to the
amount of business done by or for pa-
trons during the period to which such
mcome 1s attributable. Thus, if capital
gains are realized from the sale or ex-
change of capital assets acquired and
disposed of during the taxible year, in-
come realized from such gains must be
allocated to patrons of such year in pro-
portion to the amount of business done
by such patrons during the taxable year.
Similarly, if capital gains are realized by
the association from the sale or ex-
change of capital assets held for o period
of more than one tazable year income
realized from such gains must be allo-
cated, in proportion insofar as Is practi-
cable, to the patrons of the taxable years
during which the asset was owned by
the assoclation, and to the amount of
business done by such patrons during
such taxable years.

§29.101 (12)-4 Patironage dividends,
rebates, or refunds; trcatment as to co-
operative associgtions entitled to tax
treatment under section 101 (12) (B)—
(a) General rule, For taxable years be-
ginning after December 31, 1951, patron-
age dividends, refunds, or rebates, allo-
cated by a cooperative assoclation enti-
tled to tax treatment under section 101
(12) (B) to a patron shall be taken into
account in computing the gross income
of such association for the taxable year,
as an increase in its other cost of goods
sold in the case of an association mar-
keting products for patrons, or as a re-
duction in its gross receipts, in the case
of an association purchasing supplies
and equipment or performing services
for patrons, as the case may be, if:

(1) The allocation is made in fulfill-
ment and satisfaction of a valid obliza-
tion of such association to the patron,
which obligation was in existence prior
to the receipt by the cooperative asso-
ciation of the nmount allocated, and

(2) The allocation is made on or be-
fore the 15th day of the ninth month
following the close of the taxable year
in which the amounts allocated were
received by the cooperative ascociation,

For the purpose of subparagraph (1) of
this paragraph, amounts allocated by a
cooperative association entitled to tax
treatment under section 101 (12) (B)
will be deemed allocated in fulfillment
and satisfaction of a valid enforceable
obligation, if made pursuant to provi-
sions of the by-laws, articles of incor-
poration, or other contract, whereby the
association is obligated to malke such al-
location after the retention of “reason-
able reserves” and after payment of
dividends on capital stock or other pro-
prietary capital interests. Notwith-
standing the provisions of subparagraphs
(1) and (2) of this paragraph, amounts
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allocated as patronage dividends, re-
funds, or rebates during the taxable year,
or on or before the 15th day of the ninth
month following the close of such year,
with respect to patronage for years pre-
ceding the taxable year, shall be taken
mto account as an increase in its other
cost of goods sold, or as a reduction 1
gross receipts, for the taxzable year, as
the case may be, where refention as
“reasonable rezerves” of the amounis so
allocated beyond the year in which
earned was proper in accordance wifh
the provisions of section 101 (12) (A)
and where the allocation 1s made fo the
patron on a patronage basis in propor-
tion insofar-as Is practicable, to the
arnount of business done by such pafrons
during the taxable year or yearsin which
the retained amounts were received by
the cooperative association.
(b) Illustration.

Ezample 1. E, a ccoperative acsociation
cntitlcd to tax treatment under section 101
(12) (B), organized without capital stecl:,
15 engaged. in the business of marketing
praoducts for its patrons on a non-pool basis.
Tae by-laws of cooperative E provide that
there shall iz allgcated to patrons as patron-
age dividends within a reazonable time fol-
lowing the cloze of the year all of the gross
returns from cales, lecs expences of opera=-
tion for the year and emounts retalned as
“reaconable recerves™ necezary to the op-
eration of cooperative E. At the cloze of tha
taxable year, 1952, it i3 determined that
from the grozs returns from cales less op-
erating expences and all taxes for such yeor,
05,000 I3 to be retalned as “reasonable re-
cerves for varlous mececcary purposes of co-
operative E. It is assumed that the reten-
tion of such amount is proper in accordance
with the provisions of cection 101 (12) (A).
Such £5,600 15 apportioned on the bgoks of
cooperative I to patrons of 1932 on a patron-
aze bosls, or permanent records are kept
from which an apportlonment to such
patrons can be made. On March 1, 1953,
pursuant to the terms of the by-laws $200,«
000, the balance of the grozs refwrns for
the taxable year 1s allocated to patrons of
1952:0n the basis of patronage. $100,000 of
such £202,000 15 allocated in cach. The re-
maining $100,000 13 allocated In “refain cer-
tificates” bearing no interest and redeems-
able in tho dli~cretion of the Board of Di-
rectors of cosperative E.

There may be added to the cost of goods
cold by cooperative E for 1952, £200,000
($100,000 in cash, $100,000 In retain certifi-
cates), the total amount allocated os pafrone
czo dividends, rebates or refunds In fufill-
ment and catisfoction of the obligation of
the by-laws, on 2arch 1, 1983, before the
15th day of the ninth month following the
cloze of 1953, There may not bz added to
the cost of poods cold by ccoperative E for
1952, £5,600, the amount retalned a3 ressrves
cpportioned on the books, but not allocated
o3 patronage dividends, rebates, or refunds.

Ezxample 2. The facts are the came o5 EX-
ample 1, it additionally appearing that ot the
clace of 1933 it 15 determined by Cooperative
E to allcsate as cach patronege dividends, re-
bates, or refunds to patrons of 1852, £5,000,
the amount retained o5 *“reaconable rezsrves”™
for 1952 in accordance with the provisions of
cection 101 (12) (A). On XMarch 1, 1954,
such cmount is alloeated.

Therg may b2 added to the cost of goods
cold by Csoperative E for 1953, $5,000, the
amount allscated with respect to patronagze
of o preceding year, 1852, properly main-
talned o3 o recerve umder cection 101 (12)
(a).

Pan. 4. There is inserted immediately
after §23.22 (a)-22 the following:
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§29.22 (a)—23 Allocations by cooper-
ative associations; tax treatment as to
patrons—(a) In general. Amounts allo-
cated on the basis of the busmess done
with or for a patron by a cooperative
association, whether or not entitled to
tax treatment under section 101 (12)
(B) 1n cash, merchandise, capital stock, -
revolving fund certificates, retain certifi-
cates, certificates of indebtedness, let-
ters of advice or in some other manner
disclosing to the patron the dollar
amount allocated shall be included in
the computation of the gross income of
such patron for the taxable year in
which received to the extent prescribed
in paragraph (b) of this section, regard~
less of whether the amount allocated ‘is
deemed, for the purpose of section 101
(12) (B) to be made at the close of a
preceding taxable year of the coopera-
tive association. The determination of
the extent of taxability of such amounts
is 1n no way dependent upon the method
of accounting employed by the patron or
upon the basis, cash, accrual or other-
wise, upon which the net immcome of
such patron 1s computed.

(b) Ezient of taxability. (1) Amounts
allocated to a patron on a patrondge
basis by a cooperative association with
respect to products marketed for such
patron, or with respect fo supplies,
equipment, or services the cost of which
was deductible by the patron under sec-
tion 23, shall be 1ncluded in the compu-
tation of the gross income of such patron
to the following extent:

(i) If the allocation 1s 1n cash, i the
amount of cash received.

(if) If the allocation 1s 1n merchan-
dise, to the extent of the fair market
value of such merchandise at the time
of receipt by the patron.

(iii) If the allocation 1s 1n the form of
capital stock; revolving fund certificates,
certificates of indebtedness, letters of ad-
vice, retain certificates or similar docu-
ments—

(a) To the extent of the face amount
of such documents, if the allocation was
made in fulfillment and satisfaction of
a valid obligation of such association to
the patron, which obligation was 1
existence prior to the receipt by the co-
operative association of the amount
allocated. For this purpose, it 15 1m-
material whether such allocation was
made within the time required by
§ 29.101 (12)-4 (a) () .

(b) To the extent of the face amount
of such documents, if the allocation was
made with respect to.patronage of a year
breceding the taxable year from amounts
retained as “reasonable reserves” under
§ 29.101-4 (a)

Le) To the extent of the cash or mer-
chandise received in redemption or satis=-
faction of such documents (except those
which are negotiable mstruments) at
the time of receipt of such cash or mer-
chandise by the patron, where such
allocation was not made 1n pursuance of
the valid obligation referred to in sub-
division (@) of this subparagraph, or
from .amounts retained as “reasonable
reserves” under § 29.101 (12)—4 (a) re-
ferred to in subdivision (b) of this sub-
paragraph, Where, 1n such case, the
documents allocated are negotiable in-
struments, such documents shall be -
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cludible 1n the income of the patron to
the extent of their f2ir market value ab
the time of thewr receipt.

(2) Amounts which are allocated on &
patronage basis by a cooperative associa-
tion with respect to supplies, equupment,
or services the cost of which was not de-
ductible by the patron under section 23,
are not mcludible i the computation of
the gross mcome of such patron; how-
ever, 1n the case of such amounts which
are allocated with respect to capital
assets (as defined 1n section 117 (a) (1))
or property used 1n the trade or business
within the meaning of section 117 ()
shall, to the extent set forth in subdivi~
sions (i) (i), and (iii) of subparagraph
(1) of this paragraph, be. taken into
account m determining under section
113 the cost or other basis of the assets
or property purchased for the patron.

Par. 5. Section 29.148-4, as added by
Treasury Decision 5907, approved May
29, 1952, 1s amended as follows:

(A) By changing the heading of para-
graph (d) thereof fo read as follows:
“Definitions applicable to distributions
for the calendar years 1951 and 1952” and
by adding immediately after such head-
g the following: “In the tase of distri-
butions for the calendar years 1951 and
1952, the following ferms shall, for the
purpose of this section, have the mean-
mg ascribed below*”

(B) By striking the words “of this
section” 1 the sentence immediately
following the heading of paragraph (e)
thereof, which sentence begins with the
words “The application of’ and mgert-
g 1n lieu thereof the following: “of
paragraph (d) of thus section, applicable
to distributions for the calendar years
1951 and 1952,”

(C) By mserting i1mmediately after
paragraph (e) thereof the following new
paragraph:

(f) Definitions applicable fo distribu-
tions for the calendar year 1953 and sub-
sequent calendar years. In the case of
distributions for the calendar year 1953,
and subsequent calendar years the terms
“cooperative association” “patron” “pa-
tronage dividends, rebates, and refunds”
and *“allocation” are defined for the
gu(rg))ose of this section, 1n § 29.101 (12)-

(53 Stat. 32, 467; 26 T. S. C. 63, 3791)

[sEAL] T. COLEMAN ANDREWS,
Commusswoner of Internal Revenue.-
Approved: May 29, 1953.
M. B. Forsom,
Acting Secretary of the Treasury.

[F. R. Doc. 53-4820; Filed, June 2, 1953;
8:53 a. m.]

TITLE 32—NATIONAL DEFENSE

Chapter V—Depariment of the Army
Subchapter F—Personnel

PART 582—DISCHARGE OR SEPARATION FrROM
SERVICE

DISCHARGE FOR CONVENIENCE OF GOVERN=
MENT, CATEGORIES FOR WHICH AUTHOR=~
IZED

In § 582.3 paragraph (b) 1s rescinded
and the following substituted therefor;

§ 582.3 Discharge for convenience of
the Government, * * *

(b) Categories for which authorized.
Except as otherwise indicated, the Seco«

wretary-of the Army has delegated to com-
manders the authority to order enlisted
personnel discharged or released from
the active military service for the con-
vemence of the Government for the fol«
lowing reasons:

(1) To dispose of cases involving an
individual’s claim that prior to induction
he was denied a procedural right as pro«
vided by the Universal Military Train-
ing and Service Act, as amended by tho
act 19 June 1951 (65 Stat. 75; 50 U, 8. C,
App., Sup. V 451 et seq.) and was there-
fore erroneously inducted. All requests
for discharge under this provision will
be forwarded to the officer having dis«
charge authority and by him to the
Director, Selective Service System,
Washington 25, D. C., for his recom-
mendation. 'The officer having discharge
authority will discharge the individual or
retain him in the service in accordance
with the recommendation made by the
Director of Selective Service,

(2) To dispose of cases involving aliens
residing in the United States illegally
who do not conceal their true citizenship
status at time of enlistment or induction.
Such individuals will be reported to tho
nearest office of the Immigration and
Naturalization Service and will be dis«
charged for the conveniénce of the Gov-
ernment. 'The form of discharge certifi-
cate furnished will be that to which the
service rendered by the individual after
enlistment or induction will entitle him,
The specific reason for discharge will bo
shown on the certificate of discharge as
“Alien without legal residence in the
United States.” It is not the intent of
this section to preclude the discharge of
these individuals under the provisions
of AR 615-368 (Army regulations por-
taining to discharge for unfltness) or AR
615-369 (Army regulations pertaining to
discharge for inaptitude or unsuitabil-
ity), if appropriate.

» ® L] » *
{C3, AR 615-865, May 15, 1063] (R. 8. 101;
5 U. 8. 0, 22)

[SEAL] W, E. BERGIN,
Magor General, U. 8. Army,
The Adjutant General,

[F. R. Doc, 53-4818; Filed, June 2, 1063;
8:62 a, m.]

Chapter XIV—The Renegotiation
Board

Subchapter B—Renegotiation Board Regulations
Under the 1951 Act

PArT 1459—CosTs ALLOCABLE TO AND

ALLOWABLE  AGAINST RENEGOTIADLE
BUSINESS

LOSSES; COSTS INCIDENT TO DISCONTINUANCL
OF A RENEGOTIABLE OPERATION

1. Section 1459.5 Losses is amended by
adding a new paragraph (b) to read as
follows:

(b) Losses with respect to cerlain tan=
gible property and land—(1) What this
paragraph does, This paragraph oxe
plains the circumstances under which a

©
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contractor may claim, as a cost of per-
forming renegotiable busmess, Iosses re-~
sulting from the sale or disposition of,
or damage to, certain tangible property
and land. This paragraph also treats
costs related to such losses. This para-~
graph does not afiect the allocation to
renegotiable business of losses with re-
spect to other kinds of property (inven-
tories, patents, etec.) which may be used
in performing renegotiable business,

(2) Kinds of property. This para-~
graph applies to the following kinds of
property when used i performung rene-~
gotiable prime confracts and subcon-

“tracts:

(i) Tangible properfy with respect fo
which depreciation -i1s- allowable under
section 23 (1) of the Internal Revenue
Code;

(ii) Emergency facilities with respect
to which amorfization is allowable under
section 124A of such Code; and

(iii) Liand other than an emergency
facility.

(3) What losses are dealt with. The
following losses and related costs with
respect to the knds of property de-
seribed in subparagraph (2) of this para-
graph are allocable to renegotiable busi-
ness to the extent provided 1in subpara-
graph (5) of this paragraph:

(1) Losses resulting from the sale or
exchange, and from the compulsory or
mvoluntary conversion (as a result of de-
struction in whole or 1n part, theft or
seizure, or an exercise of the power of
requisition or condemnation or threat or
mmmence thereof) of such property to
the extent that such losses may be prop-
erly mecluded 1in the computation under
section 117 (j) of the Internal Revenue
Code for the fiscal year or, 1n the case of
losses which may. not be so included for
the reason that the property involved was
not held for more than 6 months, to the
extent that such losses are taken into
account 1 the computation of net in-
come under such Code for the fiscal year;

(ii) Losses with respect to such prop-
erty, other than from sales, exchanges
and conversions, to the extent that such
losses are deductible under section 23 (e)
or 23 (f) of such Code for the fiscal year;
and

(iii) Related costs of disposing of such
-property, such as costs of moving, dis-
mantling, demolishing, protecting, stor-
ing and selling, if the expenditure of such
costs contributes to mmimizing the loss
upon disposition of such property, to the
extent that such costs are deductible
under such Code for the fiscal year. Such
costs shall be added to and considered
part of each related loss for the purpose
of allocation under subparagraph (5) of
this paragraph.

(4) What gains are considered n allo-
cating losses. Gains upon the sale or ex-
change, and from the compulsory or
mvoluntary conversion, of property of
the character described 1n subparagraph
(2) of this paragraph are not renego-
tiable income but are used to offset losses
under subparagraph (5) of this para-
graph. Such gams include (i) those
which may be properly included mn the
computation under section 117 (j) of the
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Internal Revenue Code for the fiseal year
or, in the case of gains which may not be
so included for the reason that the prop-
erty mnvolved was not held for more than
six months, those which are taken into
account in the computation ‘ef gross in-
come under such Code for the fiscal year;
and (ii) gains described in section 117
(g) (3) and in section 117 (0) of such
Code: Prownided, Nowever That related
costs of disposing of such property, as
described in subparagraph (3) of this
paragraph, shall be deducted from the
amounts of such gains on respective
items of property, and the net amount,
if any, shall be considered the whole of
the gawn with respect to each such ftem
of property for the purpose of subpara-
graph (5) of this paragraph.

(5) How to allocate losses to renegoti-
able business, (1) Losses will be allo-
cated to renegotiable business to the ex-
tent that the sum of the"renegotiable
portions thereof exceeds the sum of the
renegotiable portions of gains: Provided,
however That gains in respect of land
other than an emergency facility will be
considered only to the extent of the re-~
negotiable portions of losces in respect
of such property. The renegotiable por-
tions of losses and gains shall ke deter-
mined in accordance with subdivision
(ii) or (iii) as the case may be, of this
subparagraph,

(ii) The renegotiable portion of a loss
or gain with respect to depreciable or
amortizable property is that portion
which bears the same ratio to the whole
of such loss or gain as the agprresate
amount of deprecfation or amortization
on such property allocable to renegoti~
able business under the 1951 act and
prior renegotiation statutes for all fiscal
years of the contractor to the date of
such loss or gain bears to the total
amount of depreciation or amortization
on such property allowable under sec-
tion 23 (1) or 124A of the Internal Rev-
enue Code, as the case may be, for all
taxable years of the contractor to the
date of such loss or gain,

(iii) The renegotiable portion of a loss
or gamn with respect to land other than
an emergency facility is determined as
follows:

(e) Allot an equal share of the loss or

-gain to each fiscal year beginnine with

the year of acquisition and including the
year of the loss or gain;

(b) For each such fiseal year, deter-
mine approximately the percentage of
use of the land in performing prime con-
tracts and subcontracts subject to the
1948 and 1951 acts;

(¢) Apply the appropriate percentace
of use to each share determined under
step (a) of this subdivision: and

(d) Add the amounts determined un-
der step (e) of thjs subdivision. The
sum of such amount is the renezotiable
portion of the loss or gain.

2. A new § 1459,10 i5 added to read as
follows: R

§ 1459.10 Costs wncident to discontin-
uance of a renegotiable operation—(a)
In general. Costs paid or incurred upon
the physical termination of a renegoti-
able -operation will be allocated to xenc-
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gotinble business to the extent provided
in this section. The term “renegotiable
operation”, as used in this section, means
an operation which constitutes the per-
formance, in whole or in part, of one or
more renegotiable prime contracts or
subcontracts.

(b) Inventories and certain other
tangible property. (1) The followinc
losses and costs will be allocated fo re~
negotiable busineszs to the extent pro-
vided in subparagraph (2) of this para-
graph:

(1) Losses established throuch the
writedown or sale of, and costs of pro-
tecting and handling inventories
acquired for the purposes of, and reason~
ably necessary for the performance of 2
renegotiable operation; and

(il) A portion of the costs of moving,

tliny, demolishing, protecting,
storing, or disposing of tangible prop-
erty, the original cost of which was de-
ducted a5 an expense rather than treated
as a capital expenditure, which portion
shall be determined on the basis of the
use of the property in the performance
of a renegotiable operation.

(2) Losses and costs under this para-
graph are allocable fo renegotiable busi-
ness to the extent that the sum thereof
exceeds the sum of non-renegotiable
gains and other income from the sale or
other disposition of inventories or other
tangible property of the character de-
scribed in subparasraph (1) of this para-
graph. The amounts of such gains and
other income shall be determined in the
same manner as losses and costs are
t(lgermlned under said subparasraph

(¢) Severance pay. Payments made
upon separation of employees, which
Payments are required by law, contract
or the custom of the business, are alloca-
ble to renezotiable business to the ex-
tent that salaries and wazes of such em-
DPloyees were allocable thereto under the
provisions of §31459.1 (b) and 14532
and paragraph (f) of this section during
the period of time immediately preced-
ing separation which is equal to the av-
erage tenure of the separated employees.

(d) Other costs and exrpenses. The
following costs are allocable to renezo~
tiable business for a reasonable time
after discontinuance of a renezotiable
operation to the extent justified under
the circumstances of each case:

(1) Amortization, depreciation and
maintenance costs with respect to prop~
erty used in the performance of such
discontinued renezotiable onzration;

(2) Rentals or other paymenfs re-
quired to be made as a condition to the
continued use or possession for purposss
of the trade or business, of property to
which the confractor has not taken or
is not taling title or in which he has no
equity, which property was used in the
performance of such discontinued re-
negotiable opzration; and

(3) Overhead and other expenses con=
tinuinz after the discontinuance of such
renegotiable operation, such as execu-
tives' and officers’ salaries, mainfenance
wages, utilities and insurance, which
were allocable to renezotiable businessin
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Wednesday, June 3, 195§

[Rent Regulation 3, Amdt. 11]
RR 3—HOTELS
ITISCELLANEOUS ALIENDLIENTS

Effective June-1, 1953, Rent Regula-
tion 3 1s amended as set forth below.

(Sec. 204, 61 Stat. 197, as amended; 50 U. S, C,
App. Sup. 1894)

Issued this 1st day of June-1953.

- GLENWOOD J. SEERRARD,
Director of Rent Stabilizalion.,

1. Section 5 1s amended to read as
follows:

SEec. 5. Area rent office. “Area rent
office” means the office of the Area Rent
Director for the defense-rental area.

2. Section 101 1s amended as follows:

a. The words “to the ares rent office
and” which appear in section 101 (a) are
deleted.

h. The last sentence of section 101 (b)
1s revoked and deleted.
_ 8. Section 103 1s revoked and deleted.
[F. R. Doc. 53-4842; Filed, June 1, 1953;

1:19 p. m.]

TITLE 33—NAVIGATION AND
NAVIGABLE WATERS

Chapter I—Couast Guard, Depariment
of the Treasury

Subchapter A—General
[CGFR 53-18]

Parr 17—Unxtep StaTes CoasT GUARD
GENERAL GIFr Funp

ACCEPTANCE, ADMINISTRATION, AND
DISBURSELIENT OF GIFTS

The act of March 11, 1948 (secs. 1 to 4,
62 Stat. 71, 72; 5 U. S. C. 150g-150t) pro-
vided for the establishment of a “United
States Coast Guard-General Gift Fund.”
The purpose of the following new regula-
tions 1s to provide authority for the
acceptance, administration, and expend-
itare of any gift, devise, or bequest of
property, real or personal, made on con~
dition that it be used for the benefit of,
or in connection with, the establishment,
operation, mamtenance, or admimstra-
tion of any school, hospital, library,
museum,.or other msfitution or organi-
zation under the jurisdiction of—the
United States Coast Guard, and to carry
out the purposes and intent of the act of
March 11, 1948.

By virtue of the authority vested in me
as Commandant, United States Coast
Guard, by Treasury Depariment Order
No. 167-1, dated January 16, 1953 (18
¥, R. 671) and mm compliance with the
statutes cited below, the following rules
and regulations are prescribed and shall
be added to Chapter I, 33 CFR, as Part
17 and shall become effective on and
after the date of publication of this doc-
ument i the FEDERAL REGISTER:

SUBPART 17.01—GENERAL FROVISIONS

Sec.
17.01-1 Basis and purpose.
17.01-10 Authority to receive gifts.
SUBPART 17.05—ADIIINISTRATION

Gifts.

Acceptance and disbursement of

ifts

17.05-1
17.05-5

gifts.
17.05-10 Instructions for administration.

LY

FEDERAL REGISTER

<
Avtroarry: §§17.01~1 to 17.05-10 i=cucd
under sec. 1, 63 Stat. 5§63, 545, as amended;
14 U. S. C. 92, 633. Interpret or apply cecs.
1 to 4, 62 Stat. 11, 72; 5 U. 8. C. 1509-150¢,

SUBPART 17.01—GENERAL PROVISIONS

§17.01-1 Basis and purpose. In ac-
cordance with the act of March 11, 1948
(secs. 1 to 4, 62 Stat. 71, 72; 5 U. S. C.
150q-150t) and Treasury Department
Order No. 167-1, dated January 16, 1953
(18 ¥ R. 671) the regulations in this
part are hereby prescribed to provide for
the acceptance and subsequent use of
gifts, devises, or bequests of property,
real or personal, made on the condition
that they be used for the benefit of, or
in connection with, the establishment,
operation, maintenance, or administra-
tion of any school, hospital, library,
museum, or other institution or organi-
zation under the jurisdiction of the
United States Coast Guard.

§ 17.01-10 Authority to receive gifts.
(a) The Commandant, United States
Coast Guard, may accept, recelve, hold,
or admnister gifts, devises, or bequests
of property, real or personal, made on
the condition that they be used for the
benefit of, or in connection with, the
establishment, operation, maintenance,
or administration of any scheol, hospital,
library, museum, or other institution or
organization under the jurisdiction of
the United States Coast Guard, The
Commandant is authorized to pay all
necessary fees, charges, and expenses in
connection with the conveyance or trans-
fer of any such gifts, devises, or be-
quests.

(b) The Commandant may authorize
or designate officers of the United States
Coast Guard to accept gifts, devises, or
bequests.

SUBPART 17.05—ADLIINISTRATION

§17.05-1 Gifts. ‘The gifts or be=-
quests may be in money or negotiable
mnstrument form. IXf in the form of a
money order, check, etc., it should he
made payable to the Treasurer of the
United States.

§17.05-5 Acceplance and disburse-
ment of gifts. (a) ‘The immediate re-
cewing person shall give a proper receipt
on the proper form used by the United
States Coast Guard to acknowledge re-
celpt of collections to the donor of a gift
or bequest of money or for the proceeds
from a sale of property received as o
gift or devise.

(b) Gifts or bequests of money, or the
proceeds from sales of property recelved
as gifts or devises shall be deposited in
the Treasury of the United States under
symbol and title ¢“203X8533—United
States Coast Guard, General Gift Fund.”
Funds so deposited shall be subject to
disbursement by or at the.directfon of
the Commandant, United States Coast
Guard, for the benefit or use of the
designated school, hospital, lbrary,
museum, or other institution or organi-
zation under the jurisdiction of the
United States Coast Guard subject to the
terms of the particular gift, devise, or
bequest.

(c) Section 3 of the act of March 11,
1948 (5 U. S. C. 150s), states that any
gift, devise, or bequest of property, real
or personal, accepted in accordance with
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that act shall be deemed fo be a giff,
device, or ba2quest to or for the use of the
United States for the purpose of Federal
income, estate, and gift taxes,

8 17.05-10 Instructions for admims-
iration. The Commandant, TUnited
States Coast Guard, will issue such de-
tafled instructions as may be necessary
for the administration of the “United
States Coast Guard General Gift Fund”
or for the acceptance, operation, or
maintenance of property, real or per-
sonal, that may be accepted for the bene-
fit of or in connection with any school,
hosplital, Ubrary, museum, or other -
stitution or organization under the juns-
diction of the United States Coast Guard
subject to the terms and conditions of
any particular gift, devise, or bequest.

Dated: Moy 28, 1953,

[searl MerLiy O'NEILL,
Vice Admiral, U. S. Coast Guard,
Commeandant,

[F. R. Doc. £3-4819; Filed, June 2, 1933;
8:53 a. m.]

Chapter Il—Corps of Engineers,
Depariment of the Army

Part 202ANCHORAGE REGULATIONS

SAIT PRANCISCO BAY AND CONNECTING
V/ATERS, CALIFORNIA

Pursuant fo the provisions of section 7
of the River and Harbor Act of March 4,
1915 (38 Stat. 1053; 33 U. S. C. 471),
paragraph (h) of § 202.224 is hereby
prescribed establishing and goverming
the use and navigation of a restricted
anchorage area in the Sacramento River,
adjacent to the northeast shore of Deck-
er Island, as follows:

§202.224 San Francisco Bay, San
Pablo Bay, Carquinez Sirait, Suwsun
Bay, Sar. Joaquin River, and connecting
waters, Calif. * * »

(h) Sacramento River, Decker Island;
restricted anchorage for vessels of the
Urnited States Gorvernment—(1) The
anchorage ground. Anelongated areain,
the waters of the Sacramento River ad-
jacent to the northeast shore of Decker
Island within the following boundaries:

*Beginning at Sacramento River Light 4,
Fl. R., at the northerly tip of Decker
Island, thence 90° 350 feet; thence 180°
1,800 feet; thence 184° 2,450 feet; thence
186° 30, 1,350 feet; thence 209° 1,400
feet; thence 231° 1,150 feet; thence 330°
to shore; thence with the shore to the
point of bezinning.

(2) The regulations. No vessel or
other craff except thoze owned by or op-
erating under contract with the United
States shall navigate or anchor within
fifty feet of any moored Government
vessel in the area. Commercial and
pleasure craft shall not moor to buoys
or chains of Government vessels, nor
shall they, while moored or underway,
unreasonably obstruct the passase of
Government or other vessels through the
area.

(3) The rezulations in this parazraph
shall be enforced by the Commanding
General, San Francisco Port of Embar-
kation, Fort -Mason, Califorma, or his
authorized representative.
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[Regs., May 14, 1953, 800.2121 (San Francisco
Bay, California) ENGWO] (38 Stat. 1053; 33
U. 8. C. 471)

[sEAL] WM. E. BERCIN,
Major General, U. S. Army,
The Adjutant General.

{F. R. Doc, 63-4817; Filed, June 2, 1953;
8:52 a. m.]

PART 203—BRIDGE REGULATIONS
TAUNTON RIVER, MAINE

Pursuant to the provisions of section
5 of the River and Harbor Act of August
18, 1894 (28 Stat. 362; 33 U. S. C. 499)
§ 203.3 is hereby prescribed. to provide
for the operation of the highway bridge
geross Taunton River between Hancock
and Sullivan, Maine, as follows:

§-203.3 Taunton River Mame; Mamné
Stale Highway Commassion highway
bridge between Hancock and Sullivan.
(a) The owner of or agency controlling
this bridge will not be required to keep
draw tenders in constant attendance.

(b)Y Whenever a vessel unable to pass
under the closed bridge desires to pass
through.the draw, at least 48 hours’ ad-
vance notice of the time the opening 1s
requred shall be given to the authorized
representative of the.owner of or agency
controlling the bridge, except as pro-
vided in paragraph (c¢) of this section.
Advance notice as required by this para-
graph shall be given either in person, by
telephone, or otherwise to the Mamne
State Highway Commissiod, Augusta,
Maine, or Ellsworth, Maine, or.to such
person or persons as may be designated
an authorized representative.

(¢) In case of emergency, the draw
shall be opened promptly upon notifica~
tion. For this purpose the owner of or
agency controlling the bridge shall pro-
vide arrangements” whereby the draw
tender can be readily reached by tele-
phone or otherwise at any hour of the
day or night.

(d) Upon recewpt of such notice, the
authorized representative of the owner
of or agency confrolling the bridge, 1n
compliance therewith, shall arrange for
the prompt opening of the draw, at the

RULES AND REGULATIONS
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time specified 1n the notice for the pas-
sage of the vessel.

(e) The owner of or agency control-
‘ling the bridge shall keep conspicuously
posted on both the upstream and down-
stream sides of the bridge, 1n such man-
ner that it can be easily read at any time,
a.copy of the regulations in this section,
together with a notice stating exactly
how the draw tender may be reached m
an emergency and how the authorized
representative may be reached by tele~
phone or otherwise.

(f) The operating machinery of the
draw shall be mamtained 1n a serviceable
condition, and the draw shall be opened
and closed at mtervals frequent enough
fo make certain the machmery 1s i
proper order for satisfactory operation.
[Regs., May 11, 1953, 823 (Taunton River,

Maine) -ENGWO] (28 Stat. 362; 33 U. 8. C.
499)

[sEAL] ‘Wum. E. BERGIN,
Magor General, U. S. Army,
The Adjutant General.

[F. R. Doc. 53-4816; Filed, June 2, 1953;
8:51 &. m.]

TITLE 39—POSTAL SERVICE
-Chapter —Post Office Depariment

ParT 27—LETTER, CALL, AND LocK BOXES,
AND KEY DEPOSITS -

BOX-RENT RATES

In § 27.6 Box-rent rates amend para-
graph (a) to read as follows:

(a) -Schedule. Effective July 1, 1953,
and July 1 of -each succeeding year when
necessary, postmasters shall adjust box-
rent rates at post offices, branches and
stations on the basis of gross postal re-
ceipts for the preceding calendar year in
accordance with the following schedule
unless an exception i1s authorized by the
Assistant Postmaster General, Bureau of
Finance. Total gross postal receipts
shall be used ds the basis for fixing the
box-rent rates at the mamn post office.
Gross postal receipts at the indivadual
stations and branches shall be used in
fixing the rental rates of boxes located
thereunr,

Post OFFICE BoX RENTAL RATES

Rate per quarter
Gross recelpts of post office Call boxes Lock boxes and drawers \
No.1 | No.2 | No.1 | No.2 | No.3 | No.4 | No.5

Less than 8500, $0.16| $0.20| -$0.30 1 $0.35| $0.50 | $0.65 £0.90
£500 and less than 91,600 Ol | B Cnl el Cal e
$1,900 and less than $5,000 .20 35| sl .es| so| 110} 1.5
$5,000 and less than, $10,000 .35 50 .65 .90 1.10 1.50 2.25
$10,000 and less than $40,000 .50 .65 .90 1.10 1.50 2.251° 3.00
$40,000 and less than $100,000 .65 .80 110 1.50 2:25 3.00 4.50
$100,000 and Jess than $300,000 .90 110 ;:50 2.25 3.00 4.50 8.00
$300,000 and less than $1,000,000. . oo o oeemeeeoe e 1.10 1.50 25 3.00 4.50 6.00 7.80
$1,000,000 and Jess than é5,000,000-._--_---__-_-_-_--.._ 50 2.25 3.00 4.50 6.00 7.50 9.00
£6,000,000 and less than $15,000,000.. .« oo ceveeuaeac | 2.25 3.00 4.50 6.00 7.50 9.00°] 10.50
$15,000,000 and upward 3.00 4.50 6.00 7.50 9.00 | 10.50 12.00

No. 1. Less than 225 cubic inches in capacity.

No. 2, Capacity 225 cubic inches and less than 500 eabie inches,

No. 3. Capacity 500 cubic inches and less than 900 cubic inches,

No. 4. Capacity 900 cubic inches and less than 3,000 cabic Inches.

No. 6. Capacity 3,000 cubic inches and upward..

)
(R. 8. 161, 396, 3901, 4052; sec. 304, 309, 42 Stat. 24; 25; 5 U. 8. C. 22, 279, 369, 39 U. S. C. 7185)

[sEAL]

Ross RIZLEY,
Solicitor

[F. R. Doc. 53-4790; Filed, June 2, 1953; 8:45 a, m.]

-

PART 127—INTERNATIONAL POSTAL SERVICE
POSTAGE RATES, SERVICE AVAILABLE, AND
INSTRUCTIONS FOR MAILING

EXPORT DECLARATIONS

In § 127.85 Export declarations smend
paragraph (h) to read as follows:

(h) In accordance with the export
control regulations of the Office of In-
ternational Trade, Department of Come
merce, exporters of merchandise.requir-
ing validated export licenses must placo
the number of the license on the wrap-
per of each parcel or package,

(1) If the entire amount authorized
by a validated license is mailed at ono
time, the sender must surrender tho li-
cense at the post office at the time of
mailing. The accepting employee will
verify the contents as declared by tho
sender and as shown on the license, and
if no discrepancy is noted will accept
the parcel for mailing, take the license
from the mailer, endorse the license on
the back with the word “completed,” and
apply o legible postmark showing the
date and place of mailing. ‘The licenso
1s to be transmitted under official cover
to the Office of International Trade, De-
partment of Commerce, Washington 25,
D. C.

(2) If only a part of the licensed ship-
ment is to be mailed, the exporter will
deposit the validated license with a col-
lector of customs, and surrender at the
post office in lieu thereof an extra copy
of the shipper’s export declaration
(Commerce Form 7525-V) bearing tho
number of the license and an authoriza=
tion dated and signed by the Colleotor
of Customs or his-representative for tho
shipment of the goods listed on the decln-
ration. The accepting employee will
verify the contents as declared by the
sender and as listed on the declaration,
and if no discrepancy is nofed will ac-
cept the parcel for mailing, take the
declaration from the mailer, postmark
it and send it to the, Office of Interna-
tional Trade, Department of Commerce,
Washington 25, D. C.

(R. S. 161, 396, 398; secs.’304, 300, 42 Stat. 24,
25, 48 stat. 943; 6 U. S. C. 22, 369, 372)

[sEAL] Ross RzLEY,
Solicitor
[F. R. Doc. 53-4789; Filed, June 2, 1963;
8:45 a. m.]

TITLE 49—TRANSPORTATION

Chapter l—Interstate Commerce
Commussion

Subchapter A—General Rules u‘;ld Regulations
[Rev. S. O. 866, Amdt, 7]

PART 95—CAR SERVICE

RAILROAD OPERATING REGULATIONS FOR
FREIGHT CAR MOVEMENT

At a session of the Interstate. Com-
merce Commission, Division 3, held at its
office in Washington, D. C., on the 28th
day of May A. D. 1953.

Upon further consideration of the pro=
visions of Revised Service Order No. 866
(15 F R. 6198, 6256, 6573; 16 I' R. 2804,
13102; 16 F. R. 2765, 3458, 4949; 18 I R,
1858, 2084) and good cause appearing
therefor: It is ordered, that: °
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Section 95.866 Railroad operating reg-
wylations for -frewght car movement of
Revised Service Order No. 866 be, and ib
1s hereby, amended by substituting the
following paragraph (b) (3) hereof for
paragraph (b) (3) thereof:

(3) When computing the periods of
time provided in this section, exclude
_Sundays and such holidays as are listed
1n Ttem No. 25, Agent L. C. Schuldt’s De-
murrage Tariff I. C. C. 4550 or reissues
thereof, only when they occur within
the said periods of time, but not after.

It 1s further ordered, that this amend-
ment shall vacate Amendment No. 6 and
shall become effective at 11:59 p. m,,
May 31, 1953; that a copy of this order
and direction be served upon the Asso-
ciation of American Railroads, Car Serv-
ice Division, as agent of the railroads
subscribing to the car service and per
diem agreement under the terms of that
agreement; and that notice of this
order be given to the general public
by depositing a copy 1n the office of
the Secretary of the Commission at
Washington, D. C., and by filing it with

FEDERAL REGISTER

the Director, Division of the Federal
Regster.
(Sec. 12, 24 Stat. 383, as amended; 49 U. S. C.

12, Interprets or applies see. 1, 24 Stat, 379,
as amended; 49 U. S. C. 1)

By the Commission, Division 3.
[seaLl George W. LA,
Acting Secretary.

[F. R. Doc. 53-4812; Filed, Junc 2, 19833;
8:51 a. m.]

Subchapter B—Carrlers by Motor Vehldes
[Ex Parte 21C-40]

PART 193—PARTS AND ACCESSORIES NECES-
SARY FOR SAFE OPERATION

FRONT BRAKE LINE PROTECTION OIN BUSES

At a general session of the Interstate
Commerce Commission, held at its of-
fice in Washington, D. C., on the 18th
day of May A. D. 1953.

The matter of parts and accessories
necessary for safe operation under the
motor carrier safety regulations pre-
scribed by order dated April 14, 1952,
being under consideration; and
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It appearing, that continung study
and investization has esfablished facts
which warrant some modification of
§ 193.44, which deals with front brake
line protection on buses; and good cause
appearing therefor:

Itis-ordered, That § 193.44 Front brake
lines, protection be amended as follows:
In the first sentence after the date “June
30, 1954" insert “except those being
transported in driveaway-towaway oper-
ations,”

It is further ordered, That this ordex
shall become effective on the date hereof,
and shall continue in effect unfil the
further order of the Commission.

Notice of this order shall be gaven to
the general public by depositing a2 copy
thereof in the Office of the Secrefary of
the Commission, Washington, D. C., and
by filing a copy thereof with the Director,
Division of the Federal Rezster.

(49 Stat. 546, as amended; 49 U. S. C. 30%)
By the Commission.

[scAr] Georce W. LAmD,
Acting Secretary.

{F. R. Doc. 53-4811; Filed, June 2, 1953;
8:61 a. m.]

PROPOSED RULE MAKING

DEPARTMENT OF AGRICULTURE
Bureau of Animal Industry
[ 9 CFR Parts 17,28 1
MEeaT INSPECTION REGULATIONS
CORNED BEEF HASH

Notice 1s hereby given, 1in accordance
twith the provisions of section 4 (a) of the
Admmstrative Procedure Act (5 U. S. C.
1003 (a)) that the Secretary of Agricul-
ture, pursuant to the authority con-
ferred upon him by the Meat Inspection
Act;as amended (21 T. S. C. 71-91) and
section 306 of the Tariff Act of 1930 (19
U. S.-C. 1306) 1s considering amending
the Meat Inspection Regulations (9 CFR,
Chapter I, Subchapter A) as follows:

1. Subparagraph (29) of paragraph
(¢) §17.8, would be amended to read:

(29) Productlabeled “hash” shall con-
tain not less than 35 percent of meat
computed on the weight of the cooked
and trimmed meat. The weight of the
cooked meat used m this calculation
shall not exceed 70 percent of the weight
of the uncooked fresh meat.

2. Part 28 would be amended by add-
mg the following section:

§28.2 Corned beef hash, identilty;
label statement of optional ingredients.
(a) Corned beef hash 1s the sem-solid
meat food product 1 the form of a com-
pact mass which 1s prepared with beef,
potatoes, curing agents, and seasomng
m accordance with the provisions con-
tamned 1 subparagraphs (1) (2) (3)
and (4) of this paragraph, and any of
the optional ingredients listed under par-
agraph (b) of this section.

(1) Either fresh beef, cured beef, or
canned corned heef, or a mixture of two
or more of these ingredients, may be
used, and the finished product shall con-
tain notless than 35 percent of beef com-
puted on the weight of the cooked and
trimmed beef. The weight of the cooked
meat used in this calculation shall not
exceed 70 percent of the welght of the
uncooked fresh meat. Corned beef hash
shall not be made with beef which, in the
aggregate for each lot, contains more
than 30 percent trimmable fat, that is,
fat which can be removed by thorough,
practical trimming and sorting,

(2) Potatoes refers to fresh potatoes,
dehydrated potataoes, cooked dehydrated
potatoes, or a mixture of two or more of
these ingredients.

(3) Curing agents refers to sodium
nitrate, sodium nitrite, potassium. ni-
trate, and potassium nitrite, or a
combination of two or more of these in-
gredients, in amounts not exceeding
those specified in § 18.7 (k) of this sub-
chapter.

(4) Seasoning refers to salt, sugar

-(sucrose or dextrose), spice, and/or

flavoring, including essential olls, oleo-
resimms, and other spice extractives.

(b) Corned beef hash may contain
one or more of the following optlonal in-
gredients:

(1) Beef cheek meat and heef head
meat from which the overlying glandular
and connective tissues have been re-
moved, and beef heart meat, exclusive of
the heart cap, may be used individually
or collectively to the extent of 5 percent
of the meat ingredient.

(2) Onions, including fresh onlons,
dehydrated onions, or onion powder.

(3) Garlic, including fresh garlic, de-
hydrated garlic, or garlic powder,

(4) Water,

(5) Beef broth or beef stock.

(6) Monosodium glutamate.

(1) Hydrolyzed plant protein.

(c) (1) Thelabel shall bear the name
“corned beef hash”

(2) When any ingredienf specified in
paragraph (b) (1) of this section is used,
the label shall bear the following ap-
plicable statement: Beef cheek meaf
constitutes 5 percent of the meat m-
gredlent, or beef head meat constitutes
5 percent of the meat ingredient, or beef
heart meat constitutes 5 percent of the
meat insredient. When two or more
of the ingredients are used the words
“constitutes 5 percent of meat ingredi-
ent” need only appear once.

(3) Whenever the words “corned beef
hash” are featured on the label so con-
spicuously as to identify the contents,
the statements prescribed in subpara-
graph (2) of this paragraph shall 1m-
mediately and conspicuously precede or
follow such name without intervemng
written, printed, or other graphic matter,

‘The purpose of the forezoing amend-
ments is to control the composition of
“corned beef hash” along lines which
have been thoroughly investizated by the
officials who administer the Meat In-
spection activities of the Department of
Agriculture. The amendmenfs which
provide a definition and standard of
identity for cornmed beef hash also per-
mit simplified labeling which will allow
the industry to omit ingredient labeling
for this class of product.

Any person who wishes to submit writ-
ten data, views, or arguments concern-
ing the proposed amendments may do so
by filing them with the Chief, Meat In-
spection, Bureau of Animal Industry,
Agricultural Research Admimstration,
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United States Department of Agricul-
ture, Washington 25, D. C., within 15
days after the date of publication of this
notice in the FEDERAL REGISTER.

Done at Washington, D. C., this 28th
day of May 1953.

[sEAL]
TrUE D. MORSE,
Acling Secretary of Agriculture.

[F. R. Doc. 53-4803; Filed, June 2, 1953;
8:49a.m.]

Production and Marketing
Admmmstration

[P. & S. Docket No. 308]

MARKET AGENCIES AT S10Ux CITY STOCK
Yarps, Siouvx Ciry, Iowa, RESPOND-
ENTS

NOTICE OF PETITION FOR MODIFICATION OF
RATE ORDER

Pursuant to the provisions of the
Packers and Stockyards Act, 1921, as
amended (7 U. S. C. 181 et seq.) an or-
der was 1ssued on March 24, 1953 (12
A. D, 245) continuing in effect.to and
including June 30, 1953, the order of
March 26, 1952 (11 A, D, 283) which
authorized respondents to file and put
ito effect the current temporary sched-
ule of rates and charges.

By petition filed on May 27, 1953, re=-
spondents have requested authority to
modify the current schedule of rates and
charges in certain respects and to con-
tinue assessing the current schedule as
so modified for a period of two years be-
gmning on July 1, 1953, ‘The modifica-
tions requested are as follows:

SECTION A
Present {Proposed
rate gxer rate (Jxer
head) head)
Calves!
Consl cnts of 1 head and 1
headonly. ... $0.80 $0.85
Consignmcnts of more than 1
Flrst 5 head in each consign-
. .75
Next 10 head in each consign- GE 0
:Cach head over 16in each con- ) )
signment. .ol .55 60
SECTION B
Hogs, irrespective of manner of
arrival:
Cons cnts of 1 head and 1
head onlYomeeoenae . $0.60 $0.65
Conslgnments of more than 1
Flrst 10 head in each consign-
ment. 041 l43
Next 16 head in each consign-
ment, +36 »38
Each head over 25 in cach con-
ment .31 «33
Boars, cripples or subjectS.owomai .80 .85

The proposed rates and charges, if au-
thorized; will produce additional revenue
for the respondent market agencies and
increase the cost of marketing livestock.
It appears, therefore, that this public no-
tice of the filing of the petition and Jts
contents should be given 1n order that
all mnterested persons may have an op-
portunity to be heard in the matter.

PROPOSED RULE MAKING

A1l interested persons who desire to be
heard in the matter shall notify the
Hearing Clerk, United States Depart-
ment of Agriculture, Washington 25,
D. C., within 15 days.from the date of
publication of this notice,

Done at Washington, D. C., this 29th
day of May 1953.

[sEAL] AGNES B. CLARKE,
Hearmng Clerk.
[F. R. Doc. 53-4827; Filed, June 2, 1953;
8:55 a. m.]

[ 7 CFR Part 927 1
[Docket No. AO 71-A-24]

HANDLING OF MIZK IN NEW YORK METRO~
POLITAN MILK MARKETING AREA

NOTICE OF EXTENSION OF TIME FOR FILING
OF BRIEFS

A public hearing on proposed amend-
ments to the tentative marketing agree-
ment and to the order, as amended, reg-
ulating the handling of milk 1n the New
York metropolitan milk marketing area
was concluded on May 6, 1953. Before
the close of the hearing, an order was

-entered permitting interested parties to

file briefs on or before June 10, 1953.

Onr May 21, 1953, a lawyer’s commit-
tee consisting of Edmund F Cooke,
Alexander Foster, and Frank B. Lent,
representing 79 cooperative associations
listed in the hearmg record, filed an ap-
plication for an extension of time, with-
out date, for the filing of briefs in ref-
erence to certain proposals considered at
the hearing and mmvolving questions since
referred for study to a committee pur-
suant to announcement made on May
14, 1953, by C. Chester DuMond, New
York State Commaissioner of Agriculture
and Markets and Howard H. Gordon,
Admimstrator of the Production and
Marketing Administration, United States
Department of Agriculture. I. Elkin
Nathens, representing Mifflin Creamery
Company, Inc. and others, filed a sumi-
lar application.

These applications have been consid-
ered, and an extension of time 1s granted
for the filing of bnefs on those pro-
posals considered at the hearing which
relate to (1) transportation and location
differentials applicable 1n fixing the min-
imum class prices paid by handlers, (2)
transportation and location differen-
tials applicable to the uniform price paid
to farmers, and (3) provisions for de-
termmming what plants and farmers are
to be subject to the pricing and market-
wide equalization provisions of the
order. These proposals as set forth mn
the notices of hearing issued on Janu-
ary 8, 1953 (18 F R. 256) and Febru-
ary 27, 1953 (18 F R. 1249) are pro-
Pposals numbered 1, 2, 8, 10, 12, 14, 16, 117,
24, 25, and 33. As to these proposals no
time 1s fixed for the filing of briefs.
‘When a time 1s fixed therefor, notice will
be given 1n the FEDERAL REGISTER stat-
mg the time within which such bnefs
may be filed.

As to all other matters considered at
the hearing, the time for filing briefs has

not been extended and therefore con=
tinues to be on or before June 10, 1953,

Applications were alsc flled by the
same parties to reopen the hearing for
the purpose of incorporating in the rec-
ord the report of said committee. No
ruling on such application is made at
this time.

Filed at Washington, D. C,, this 28th
day of May 1953,

[sEAL] GLEN J. GIFFORD,

Presiding Ofiicer

[F. R. Doc, 653-4825; ¥Flled, June 2, 1063;
8:656 a. m.]

L7 CFR Part 974 1
[Docket No. AO-176-A10]

HaNDLING OF MLk N Corumpus, Omxo,
MARKETING AREA

NOTICE OF HEARING ON PROPOSED AMEND-
MENTS TO TENTATIVE MARKETING AGREE«
MENT AND TO ORDER, AS AMENDED

Pursuant to the provisions of the Agrl-
cultural Marketing Agreement Act of
19317, as amended (7 U. S, C. 601 et seq.),
and the applicable sules of practice and
procedure, as amended, governing pro-
ceedings to formulate marketing agrco«
ments and marketing orders (71 CFR
Part 9000 notice is hereby given of &
public hearing to be conducted at the
Southern Hotel, South High and Main
Streets, Columbus, Ohio, beginning at
10:00 2. m.,, e, s. t., on June 8, 1963, for the
purpose of receiving evidence with re-
spect to the following proposed amend-
ments, or appropriate modifications
thereof, to the order, as amended, regt«
lating the handling of milk in the Co-
lumbus, Ohio, marketing area (7 CFR
Part 974) ‘These amendments have
not been approved by the Secretary of
Agriculture.

Proposed by Allen Milk Company,
Borden’s Hamilton Milk Company, Bor-
den’s Moores & Ross, Distelhorst Milk
& Ice Cream Company, Fairmont Foods
Company, H. L. Gabel and Son Dairy,
Isaly’s, Inc,, A. Keller & Son Dalry Mo«
Clish Dairy Products, Model Dairy Prod-
ucts Company, Pailet Milk Company,
Pestel Milk Company, Timmons Dalry,
Westerville Créamery Company, Wethe
erell Dairy and Young’s Dairy (Diamond
Milk Products, Inc., joins in all of tho
following proposals except proposals 7,
8, and 10)

1. Amend § 974.9 by striking the two
words “an emergency” and inserting in
lieu thereof “a”

2. Amend § 974.41 (b) (1) by striking
therefrom “frozen cream,”

3. Amend § 974.41 (b) (2) by striking
therefrom the following: “ condensed
milk and condensed skim milk (except
evaporated milk or skim milk in hermeti-
cally sealed cans) ice cream, ice cream
mix, ice cream novelties, ice sherbets,
or imitation ice cream’

4. a. Amend §974.41 by inserting o
new paragraph between 97441 (b) (3)
and 97441 (¢) which paragraph shall
read as follows:

(c) Class III milk shall be all skim
milk and butterfat used to produce
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frozen cream, condensed milk and cone-
densed skim milk (except evaporated
milk or skim milk 1n hermetically sealed
cans), i1ce cream, 1ce cream mix, 1ice
cream mnovelties, ice sherbets, or imita-
tion 1ce cream. .

b. In the same secition convert the
Pparagraph symbol “(e)” to “(d)” and 1
what 1s now paragraph “(¢)” and which
will become “(d)”’ change “Class III” to
“Class IV” and m said paragraph in (1)
insert “and (e) 7-after “(a) (1) and (2)
and (b)”

5. Amend §97445 (b) by striking
therefrom the words “an emergency’” and
wnserting 1n lieu thereof “a”

6. Amend § 974.45 (e) by strikong all
of the language 1n the present paragraph.
and mserting in lieu thereof the follow-
me:

(e) Subtracting from the classes where
used, the skim milk and butterfat, re-
spectively, received as other source milk
under a permit in writing issued by the
appropriate health authorities in the
marketing area;

7. Amend § 974.51 by strikimg all of
“(a)” 1ncluding “(a) ()7, “(a) (2)”
and “(a) (3)” and mmserting in lieu
thereof the following:

o

(a) Add to the basicTormula price the
following amount for the month indi-
cated: April, May, June, and July, $1.10;
and all others $1.20: Provided, That the
price of Class I milk for any of the
months of October through December,
inclusive, shall not’ be lower than the
arithmetical average of the prices com=-
puted for such class pursuant to this
paragraph for the two months imme-
diately preceding; and the price of Class
I milk for any of the months of April
through July, mmclusive, shall not he
higher than the arithmetical average of
the prices computed for such class pur=
suant to this paragraph for the two
months immediately preceding.

8. Amend § 974.52 by striking out the
present paragraph “(a)> and inserting
in lieu thereof the following:

(a) Inthe months of April, May, June,
and July deduct forty cents and mn each
of the other months deduct fifty cents
from the Class I milk price computed
pursuant to § 97451 (a) for each of the
respective months,

9. In § 97452 (b) change the section
reference which now 1is “974.53” to
“974.54”

10. Insert a new section bhetween
§ 974.52 and what i1s now § 974.53, which
new section shall be knovwn as “§ 974.53”
and the present section so designated
shall be designated § 974.54, ‘The new
§ 974.53 to read as follows:

§ 97453 Class III milk prices. 'The
respective minimum prices per hun-
dredweight to be paid by each handler
for skin milk and butterfat in producer
milk received at his Awid milk plant
and classified as Class III milk shall be
as follows, as computed by, the Markef
Admmistrator:

(a) In the months of April, May, June
and July deduct minety cents from Class
I milk price computed pursuant to

No. 107—3

FEDERAL REGISTER

§ 974.51 (a) and in all other months de-
duct fifty cents from such price.

(b) Multiply the price computed in
paragraph (a) of this section by the
percentage computed in paragraph (b)
of §974.51 and then divide by 0.035.
‘The resulting amount shall be the Class
a1 butterfat price per hundredwelght:
Provuded, That in no event shall the price
of butterfat pursuant to this subpara-
graph be less than the price computed
pursuant to paragraph (b) of §974.54
prior to the proviso therein,

(c) Subtract from the price computed
in subparagraph (a) of this section the
amount computed in paragraph (b) of
this section times 0.035 and divide the
remainder by 0.865. The resulting
amount shall be the Class IIT skim milk
price per hundredweight.

11, Amend what is now §974.53 and
which will become § 974.54 by changing
“Class IIT"” wherever it appears therein
to “Class IV”

12.-Change the present section nume
ber 974.54 to “9'74.55"

13. Amend § 974.60 by striking out the
last proviso which begins “And provided
also,” and inserting in lieu thercof the
followming: “And provided also, That
such handler shall be credited with the
difference between the Class IIX and
Class IV prices for skim milk recelved in
producer milk in excess of skim milk
classified as Class I, Class II or Class
T milk (other than that used to pro-
duce condensed skim milk) in any of
the months of April, May, June and July
which is disposed of in any such month
m the form of condensed skim milk to
a person whose supply of milk is not
produced under permits or specified in
§ 9747

14. Amend § 974.63 (e) by striking
“and classified as Class I milk and as
Class IT milk"”

Proposed by The Central Ohlo Coop-
erative Milk Producers Assoclation, Inc..
. 15. Amend § 974.6 (a) to read as fol-

ows:

(a) Any person who operates a fluld
milk plant;

16. Amend § 974.11 by inserting be-
tween the words *“skim milk,” ond
“buttermilk,” the words “cream, ice
cream and other frozen desserts, or ice
cream mx.”

17. Amend the Iast proviso of § 974.60
by inserting after the phrase “In any
such month” the following: “or any of
the months of January, February or
March of the following year”

18, Amend §974,63 (e) to read as
follows: ®

(e) Dedueting for each of the months
of April, May, June and July an amouné
computed by multiplying the following
quantities of milk by 35 cents: (1) The
hundredweight of milk which was re-
cewved from producers during each such
month and classified as Class I or Class
IT milk, and, (2) the hundredweizht of
millz on which payments were made for
e;;;:h such month pursuant to §974.92
().

19. Amend § 974.7% by deleting para-
graph (b) thereof and substituting
therefor the following:
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(b) Ofher source millz at a fiuid milkz
plant classified as Class I or Class IL.

20. Re-number § § 974.92 and 974.93 as
§ 8 974.93 and 974.94, respectively, and
add a new § 974.92 to read as follows:

§ 97492 Handlers subject fo other
orders. In the case of any handler (as
defined in this section) who the Secre-
tary determines disposes of a greater
portion of his milkk as Class I and Class
II milk in another marketing area rezu-
Iated by another mill: marketing agree-
ment or order issued pursuant o the act,
the provisions of this order shall nof
apply except as follows:

(2) The handler shall with respzct to
his total receipts and utilization of milk,
make reports to the market admims-
trator at such time and in such manner
as the market administrator may requre
and shall allow verification of such
reports;

(b) If the price which such handler s
required to pay under the other Federal
order to which he is subject for milk
which would be classified as Class I milk
or Class IT milkk under this order 1s less
than the price provided by this order,
such handler shall pay to the market ad-
ministrator, for deposit in the producar-
settlement fund, except as provided in
§ 974.63 (e) (2) with respect to all miliz
disposed of (except to.other handlers)
as Class I milk or Class II milk within
the marketing area, an amount equal to
the difference between the value of such
milk as computed pursuant to this order
and its value as determined pursuant to
the other order to which he is subject.

21. Change the classification of fluid
cream from Class IT to Class I.

22. Make any and all other changes
necessary to carry the above proposals
into effect.

Coples of this notice of hearing and
of the aforesaid tentative markefing
agreement and order may be procured
from the market administrator, Room
41, Old Federal Buildinz, State and
Third Streets, Columbus 15, Ohio, or
from the Hearing Clerk, Room 1353,
South Building, United States Depart-
ment of Agriculture, Washingfon 25,
D, C.,, or may be inspected there,

Dated: May 28, 1953.

[seaL) Geozee A. Dick,
Acting Assistant Admwnstrator.

[¥. BR. Doc. 53-4803; Filed, June 2, 1953;
8:49 a. m.]

DEPARTMENT OF THE INTERIOR
Fish and Wildlife Service

[50 CFR Part 101
I:IPORTATION OF WiILD BIRp FEATHEES

EXTIENSION OF TIME FQR SUBMISSION OF
VIEWS O.f PROPOSED RULE IMIAEING

The time allowed by the notice of pro-
posed rule mal:ing published in the Frp-
ERAL REGISTER of May 26 (18 F. R. 3024)
for the submission of views, data, and
arguments relating to the amendments
propozed to be made by the Secretary
of the Interlor to §§ 10.1 to 10.5, inclu-
sive, Title 50, Code of Federal Resula«
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tions, as set out in said notice, 1s hereby
extended from June 1 to June 20, 1953.

Dated: June 2, 1953.
OrmME LEWIS,
Assistant Secretary of the Interior

[F. R. Doc. 53-5016; Filed, June 2, 1953;
10:52 a. m.]

CIVIL AERONAUTICS BOARD

[ T4 CFR Paris 40, 41, 421

AIrR CARRYER OPERATION RULES; EN ROUTE
PERFORMANCE OPERATING LIMITATIONS

NOTICE OF PROPOSED RULE MAKING AND ORAL
ARGUMENT THEREON

Notice 1s hereby given that the Civil
Aeronautics Board will hear oral argu-
ment on July 30, 1953, at 10:00 a. m.,
e. d. s. t., in Room 5042, Department of
Commerce Building, Washington, D. C.

The purpose of the oral argument is to
permit interested persons to participate
in the formulation of rules concerming
whether, and under what circumstances
and conditions, it 1s reasonable and will
promote safety in flight of air commerce
to promulgate rules permitting “drift-
down” procedures m the application of
the en route performance operating
limitations for transport category air-
planes in air carrier operations.

It has been requested that the Board
amend the.transport category en route
performance operating limitations of
Parts 40, 41, and 42 of the Civil Air Regu~

PROPOSED RULE MAKING

Iations to permit the consideration of
drift-down procedures. The reasons
presented for this requested change are
that the present rules are overly con=

.servative and that the utilization of

drift-down proeedures m, the transport
category performance opérating limita-~
tions would be of substantial benefit m
awr carmner operations without adversely
affecting the safety of the operations.

The 1ssues to be considered for oral
argument are as follows:

(1) Should -transport category air-
planes 1 aw carrier operations be per-
mitted to take off at weights 1n excess of
those at which the airplane 1s capable of
maintammeg an established rate of climb
at an altitude of at least 1,000 feet above
the elevation of the highest ground or
obstruction within ten miles of either
side of the intended irack as presently
required by the en route operating limi-
tations, so long as the awrplane 1s oper-
ated such that, in the event one or more
engines become 1nmoperative, sufficient
performance margins exist to insure
that the awrplane will clear the ground
or obstructions along the intended track
by the minimums prescribed for the par-
ticular operation being conducted.

(2) In the event the rules are so
amended, what operational safeguards
should be established to assure that
operations will be conducted withaout
adversely affecting safety.

Interested persons desiring to present
views and arguments pertaining to the
proposed rule are requested to inform

the Director, Bureau of Safety Regula-
tion, Civil Aeronautica-Board, Washing-
ton 25, D. C. oxx or before July 6, 19563,
In order that all interested persons may
have the opportunity to ascertain the
arguments to be presented ta the Board
and thereby present views which differ
from those proposed to be presented by
other interested. persons, it is requested
that communications in response to this
notice be submitied in duplicate and
specify the nature of the arguments to
be presented. Copies of communica-
tions received in response to this notico
will be available after July 9, 1953 for
exammation by interested persons ab
the Docket Section of the Board, Room
5412, Department of Commerce Building,
Washington, D. C. As soon 88 practi~
cable, notice will be given to interested
persons with respect to the allocation of
time for presentation of argument.

Interested persons may also particls
pate in the proposed rule making
through the submission of written data,
views, and arguments pertaining there-
to. Such presentation may be in lleu
of, or in addition to, matter presented
orally.

Issued in Washington, D. C., on May
28?2 1953.

By the Civil Aeronautics Board,

[sEaL] M. C. MULLIGAN,
Secretary.
[F. R. Doc. 53-4823; Filed, June 32, 1953;

8:54 a. m.]

SECURITIES AND EXCHANGE
COMMISSION
[File No. 70-3044]
CONSOLIDATED NATURAL GAS CO.

SUPPLEMENTAL ORDER RELEASING JURISDIC~
TION OVER RESULTS OF COMPETITIVE BID=
DING FOR DEBENTURES AND OVER FEES AND
EXPENSES

Mavy 27, 1953.

., Consolidated Natural Gas Company

(“Consolidated”) a registered holding

company, having filed with this Commais-

sion @ declaration and amendments
thereto, pursuant to sections 6 (a) and

7 of the Public Utility Holding Company

Act of 1935 (the “act”) and Rule U-50

promulgated thereunder, m respect of

the followmng transactions:
Consolidated originally proposed the

issuance and sale of $40,000,000 principal

amount of .. Percent Debentures due

1978. As now amended, the filing pro-

poses the 1ssuance and sale of $25,000,000

pn(xilcxpal amount of such Debentures;

an °
The Commuassion by order dated May

13, 1953, having granted said application,

as amended, subject to the ,terms and

conditions of Rule U-24 under the act
and to the condition that the issuance
and sale of said debentures were not to
be consummated until the results of com-
petitive bidding, pursuant to Rule U-50,

NOTICES

should have been made g matter of"

record in this proceeding and a further
order issued, and jurisdiction having
been reserved as to all fees and expenses
mcurred or to be mmcurred in connection
with the proposed transactions, including
fees and expenses of counsel for the suc-
cessful bidder; and

Consolidated having filed a further
amendment to its declaration therein
stating that, mn accordance with sad
order of the Commission dated May 13,
1953, it offered said debentures, for sale
pursuant to the competifive hidding re-
qurements of Rule U-50 and received the
following bids:

Price to | Annual
. Annusli ®o0m " oost to
interest| onvt | Com-
Bidder rate (Ecrc}ént pony
égﬁg ofprin- | (per-
capal) | cent)
White Weld & Co., and .374] 101.43 3.786
Paine Webber Jackson &
Curtis,
Morgan Stanley & Co.,and 374} 101. 2799 3.705
First Boston Corp.
Halsey Btuart & Co. Inc-._.| 3%[ 101. 15999 3.802

1 Plus accrued mterest from June 1, 1953, to dats of
delivery of and payment for said bonds.

Said amendment having further
stated that Consolidated has accepted
the bid of White Weld & Co., and Paine
Webber Jackson & Curtis for the pur-

chase of the debentures, as set forth
above, and that the debentures will be
offered initially for sale to the public
at a price of 102.016 percent of the prin-
cipal amount thereof, plus accrued
mnterest from June 1, 1953, resulting in
an underwriters’ spread of 0.586 percent
of the principal amount of the deben-
tures, or an aggregate amount of
$146,500; and

The record having been completed
with respect to the fees and expenscs
mcurred in connection with the pro-
posed transactions, and it appearing
that Consolidated’s total fees and eéx-
penses estimated at $141,410 consist
principally of printing and Trustto
charges, tax costs and payments of
$17,500 to Price Waterhouse & Company,
accountants and $7,500 Ralph E. Davis,
consulting geologist. ‘The fee of Cahill
Gordon, Zachry & Reindel, counsel for
the successful bidders, to be pald by
them 1s $10,000; and

The Commission having examined the
record in the light of sald amendment,
and observing no basls for adverse
findings under the act or for imposing
terms and conditions with respeot to
the matters to be determined by com-
petitive bidding; and it appearing to the
Commussion thaet the fees and expenses
are not unreasonable provided they do
not exceed the amounts estimated, and
it appearing appropriate to the Commis-~
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sion that the jurisdiction heretofore re-
served over the results of competitive
bidding and over all fees and expenhses,
be released.

It 1s ordered, That the application, as
further amended, be and the same here-
by 1s, granted forthwith, and that the
jurisdiction heretofore reserved be, and
the same hereby 1s, released subject to
the terms and conditions prescribed in
Rule U-24.

By the Commission.

[sEar] OrvaL L. DuBors,
Secretary.
[F. R. Doc. 53-4758; Filed, June 1, 1953; .

8:47 a. m.]

[File No. 31-599]
REerrz CoAr Co. anp WiLnore Coar Co.

NOTICE OF FILING OF AMENDLENT TO APPLI-
CATION FOR EXEMPTIION FRONI ACT

May 28, 1953.

Notice 1s hereby given that an amend-
ment has been filed to an application
previously filed by Reitz Coal Company
(“Reitz’) a holding company, which ap-
plication requests on behalf of Reitz and
its wholly-owned subsidiaries, Rocking-
ham Taght, Heat and Power Company, a
public utility company, and Central City
‘Water Company, a non-utility company,
exemption from the provisions of the
Public Utility Holding Company Act of
1935 (“act”) pursuant to section 3 (a)
3 (A) thereof. (See Holding Company
Act Release No. 11844.) The aforesaid
amendment has been filed by The Wil
more Coal Company (“Wilmore”) a
holding company and the parent of Reitz.
The filing by Wilmore requests an ex-
emption pursuant to section-3 (a) (3) of
the Act on behalf of itself and its two
non-utility subsidiaries, Kentland Coal
and Coke Company (“Kentland”) and
Kentland-Elkhorn Coal Company
(“Kentland-Elkhorn™).

All interested persons are referred to
said amendment which 1s on file 1n the
offices of the Commussion for a state-
ment of the facts contamned theremn
which are summmarized as follows:

‘Wilmore, a Pennsylvama corporation,
is engaged in the owning and leasmg of
real estate, principally coal lands, 1n
central Pennsylvamia. Its principal
office 1s located in Philadelphia, Penn-
sylvania. Wilmore owns approximately
41 percent of the outstanding common
stock of Reitz. Wilmore also owns 55,-
534 shares (96.4 percent) of the 57,586
outstanding shares of capital stock of
Kentland, g West Virgimia corporation,
whach 1s engaged 1n the owning of lands
located 1 Kentucky and the leasing of
such lands to others, mcluding Kent-
Iand-Elkhorn. Kentland owns all of
the 4,500 outstanding shares of capital
stock of Kentland-Elkhorn, a Delaware
corporation, which i1s engaged in the
mining of coal in Kentucky.

The following table shows the gross
income of Wilmore and Kentland and
the gross sales of Kentland-Elkhorn and
the net icome of each such company
for the 12 months ended December 31,
1951.
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Eentlind.

Wilmero {Kenttand | ‘prp

Gross income or gross | $904,040 | $553,145 | $243,411
CSucemnennnonnnnnen

Net Ineome . eeeeee| 20,017 | 210,263 ] (Q04,3:3)

Parentheses indieate red figure,

Dunng 1951 Wilmore recelved divi-
dends of $40,000 on its holdings of Reitz
stock. Reitz's net income for 1951
amounted to $238,808. Reitz’s wholly-
owned public utility subsidiary, Rock-
mgham Light, Heat and Power Company,
had gross operating revenues of $128,601
and net income of $5,030 for the 12
months ended December 31, 1951,

Notice is further given that any inter-
ested person may, not later than June
22, 1953, at 5:30 p. m., request the Com-
mission m writing that a hearing be held
on the amendment filed by Wilmore,
stating the nature of his interest, the
reason for such request and the issues, i
any, of fact orlaw raised by such amend-
ment proposed to be controverted, or
may request that he be notified if the
Commussion should order a hearing
thereon. Any such request should be
addressed: Secretary, Securities and
Exchange Commission, 425 Second
Street NW., Washington 25, D. C. The
application filed by Reitz, as amended by
the amendment filed by Wilmore, may be
granted at any time after June 22, 1953.

By the Commission,

[seaL] Orvar L., DuBors,
Secretary.
[F. R. Doc. 53-4792; Filed, June 2, 1953;

8:46 a. m.]

[File Nos. 54127, 59-3, 58-12, 70-1800]
ErecTrIC BOND AND SHARE CoO.

ORDER AUTHORIZING DIVIDEXD AND GRANTRNG
RECITALS IN ACCORDANCE WITH SUPFLE-
JMCNT R OF INTERNAL REVEIVUE CODE

May 28, 1953.

The Commission, on February 20,
1953, having approved a plan, as amend-
ed (the “Plan”) of Electric Bond and
Share Company (“Bond and Share”)
for compliance with section 11 of the
act, which Plan provided, among other
things, that Bond and Share distribute
as dividends, in the years 1953 and 1954,
that number of shares of United Gas
Corporation (‘“United”) common stock
(estimated in the Plan at 210,000 shares
in each year), the market value of which
at the time or times of the declaration
of the dividends would aggregate ap-
proximately 90 percent of Bond and
Share's net income for the calendar year
in which such dividends were declared;
and

The Plan providing for the right of
Bond and Share, prior to approval of
the Plan by the Commission or prior to
its approval by an appropriate Court,
to request the Commission for permis-
sion to effect the separate consumma-
tion, apart from the Plan, of one or more
of the transactions included in the Plan;
and
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The Commission’s order approving
the Plan having provided, among other
things, that the transactions theren
proposed shall not be consummated un-
til an qrder of an appropriate United
States District Court shall have been en-
tered approving and enforcing the Plan,
and having reserved jurisdiction with
respect to the disposition by Bond and
Share of shares of the United common
stock as proposed in the Plan; and

Application for such enforcement or-
der having been made to the United
States District Court for the Southern
District of New York, and said maftter
having come on for hearing after appro-
priate notice and the Court having taken
the application under advisemenf; and

‘The Courf on May 20, 1953, upon the
consent of all participants in the Court
proceedings, having entered an order
authorlzing and approving the decla-
ration and payment by Bond and Share
of a dividend on such dates and mn such
number of shares of common stock of
United as the Board of Directors of Bond
and Share may defermine, subject to the
juricdiction reszerved by this Commise
slon; and said order of the Court havinz
reserved jurisdiction with respect to all
other issues and matters relating to the
Plan; and

Bond and Share having filed with the
Commission a supplemental declaration
and notice advisinz the Commission that
its Board of Directors has declared a
dividend payable June 30, 1953, to the
stackholders of record of Bond and Share
as of June 3, 1953, in shares of the com-
mon stock of United at the rate of 2
shares of United stock for each 100
shares of Bond and Share stock held
(cash proceeds of shares sold to be dis-
tributed in leu of fractional shares)
and Bond and Share having requested
that the Commission take such action
as may be necessary to permit the pay-
ment of the dividend as proposed, which
will require an aggregate of 105,007
shares of the common stock of United;
and Bond and Share having reguested
that the Commission issue an order com-~
plying with the requirements of the
Internal Revenue Code, as amended, in-
cluding Supplement R and section 1803
(f) thereof; and

The Commission findinz that the pay-
ment of the dividend as proposed is con-
sistent with the Plan, with the findinzs
and opinion and order of the Commis-
slon approving i, and with the provi-
slons of the Court order dated May 20,
1953, that the applicable provisions of
the act and the rules promulzated there-
under are satisfied, and that no adverse
findinzs are necessary* and deeming it
appropriate that the payment of the
dividend as proposed should bz per-
mitted;

It is ordered, Pursuant fo the appli-
cable provisions of the act and subject
to the terms and conditions contamned
in Rule U-24, that the supplemental
declaration be, and the same hereby 1s,
permitted to become effective forthwith.

It is further ordered and recifed, Thab
the payment by Electric Bond and Share
Company as a dividend to its stoeckhold-
ers of 105,007 shares of common stock of
Unlted Gas Corporation is necessary or
appropriate to the intezration or simpli-
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fication of the holding company sysiem
of which Electric Bond and Share Com-
pany 1s & member and 1s necessary or
appropriate to effectuate the provisions
of section 11 (b) of the Public Utilit;
Holding Company Act of 1935, all 1n ac-
cordance with the meaning and requre-
ments of the Internal Revenue Code, as
amended, and section 1808 (f) and Sup-~
plement R thereof.

By the Commussion.

[sEaLl] Orvar L. DuBors,
Secretary.
[F R. Doc. 53-4794; Filed, June 2, 1953;

8:47 a. m.]

[File No. 54-136].
Long Ispanp LicHTING CO. ET AL,

SUPPLEMENTAL ORDER MODIFYING PRIOR
ORDER AND DIRECTING FURTHER PAYMENT
TO COMMITTEE

Mavy 28, 1953.

In the matter of Long Island Laghting
Company, Queens Borough -Gas and Elec-
tric Company, Nassau & Suffolk Lighting
Company* File No. 54-136.

The Commassion having, on February
3, 1953, entered its findings and opinion
and order approving the payment and
demal of payment of fees and expenses
in connection with the plan of consolida-
tion and recapitalization filed pursuant
to section 11 (e) of the Public Utility
Holding Company Act of 1935 (the “act’’)

NOTICES

among other things, it sustained the ob-
Jections of the Commiftee with respect to
the payment of the $3,820.92 and re-
manded the matter to the Commission
with directions that the Plan and the
Commussion’s findings and -opinion and
order of February 3, 1953, be modified so
as to allow such claim mn full:

It s hereby ordered, That the Plan and
the findings and opinion and order of
the Commission entered February 3, 1953,
m this matter are modified and the Con-~
solidated Corporation 1s directed to pay
the Committee $3,820.92 1n addition to
the $13,166.06 approved and directed to
be paid 1n said order of February 3, 1953.

By the Commuission.

[sEaLl Orvar L..DuBors,
Secretary.
[F. R. Doc. 53-4795; Filed, June 2, 1953;

8:47 2. m.]

[File No. 54-213]

PHILADELPHTIA Co0. AND CONSOLIDATED GiAS
Co. oF THE CITY OF PITITSBURGH

ORDER APPROVING PLAN FOR DISSOLUTION OF
INACTIVE SUBSIDIARY COMPANY

May 28, 1953.
Philadelphia Company (“Philadel-
phia”) a remistered holding company
and a subsidiary of Standard Gas and
Electric Company and Standard Power
and Light Corporation, both registered
holding companies, and Philadelphia’s

by Long Island Lighting Company, for—- non-utility and inactive subsidiary, The

merly a holding company, and its sub-
sidiary companies, Queens Borough Gas
and Electric 'Company, and Nassau &
Suffolk Iaghting Company, wheremn,

Consolidated Gas Company of the City
of Pittsburgh (“Consolidated”) having
filed a jomnt application pursuant to the
Public Utility Holding Company Act of

among other things, the Commussion 1935 (“act’”) particularly section 11 (e)

approved and directed, as properly imn-
curred expenses, the payment of $13,-~
166.06 by Long Island Iaghting Com-
pany (“Consolidated Corporation”) the
company resulting from the consolida-
tion, to the Long Island Lighting- Com-
pany 7 percent and 6 percent Preferred
Stockholders Group (the “Committee”)
and demed the claim of the Committee
that the Consolidated Corporation be
directed to reimburse the Committee an
additional amount of $3,820.92 expended
by the Committee in solicitation of prox-
ies in connection with the nomination of
the 1nitial bpard of directors of the Con-
solidated Corporation; and

'The Commussion having, pursuant to
sections 11 (e) and 18 (f) of the act, filed
a Supplemental Application with the
United States District Court for the
Eastern District of New York (the
“Court”) requesting, among other things,
that the Court approve the demal by the

thereof, with respect to the following
proposed transactions:

Consolidated 1s incorporated under the
laws of Pennsylvama and formerly was
engaged in the business of manufac-
turing and selling artificial gas m the
City of Pittsburgh. In 1919 Consoli-
dated ceased all operations and busmess
and smnce then has been mactive and
presently owns no assets.

The outstanding securities of Con-
solidated consist of 80,000 shares of com-
mon stock having a par value of $50 per
share and a non-mterest bearing prom-
1ssory demand note in the amount of
$1,131,353.69. Philadelphia is the bene-
ficial owner of all saad common stock and
1s the payee on the said note. In addi-
tion, Consolidated owes Philadelpha on
open account $534,883.33, representing
interest acerued up to December 10, 1920,
on open account loans made by Phila-
delphia, to Consolidated during the

Commission of the payment to the Com- - period 1914 to 1920. Consolidated 1s also

mittee by the Consolidated Corporation
of the $3,820.92 and 1ssue an order en-
forcing and carrymg out the terms and
provisions of the Plan relating: to the
payment and demal of payment of fees
and expenses as determined by the Com-
mission; and

The Committee having filed with the
Court an objection to the Supplemental
Application, and the Court having held
a hearing thereon and having, on May
11, 1953, entered an order wherem,

liable for $525.04 on matured mterest
coupons issued i connection with an
1ssue of bonds now paid and discharged.
Cash 1n the amount of $525.04 has been
deposited with the trustee, under the
mortgage mdenture securing said bonds,
under an 1rrevocable trust for the pay-
ment of said matured unpaid interest
€Coupons.

Applicants propose the dissolution of
Consolidated. as a step in- compliance
by Philadelphia with the requirements

of section 11 of the act and an order
issued by the Commission on Juno 1,
1948, directing Philadelphin to dissolve,
In connection with the proposed disso-
Iution of Consolidated, Philadelphia will
release and discharge Consoldated of
all its debts, liabilities and obligations
owing to Philadelphia, and Philadelphia
will surrender all Consolidated’s com-
mon stock for cancellation, It is pro-
posed that as soon as the Commission’s
order approving the plan has been ob-
tamed, Consolidated will institute court
proceedihgs in the Court of Common
Pleas of Allegheny County, Pennsyl«
vania, asking for a decree of dissolution,
Philadelphis proposes to pay oll ex-
penses, estimated at not more than $300,
in connection with the proposed dissolu-
tion of Consolidated.

Due notice having been given of the
filing of the joint application and a hear«
1ng not having been requested or ordered
by the Commission; and the Commis-
sion finding that the transactions pro-
posed in said application are necessary
to effectuate the provisions of section 11
(b) of the act, are fair and equitable to
the persons who will be affected thereby,
and satisfy ih all respects the require-
ments of applicable provisions of the act
and the rules promulgated thereunder,
and the Commission deeming it appro«
priate in the public interest and in tho
mterest of investors and consumers that
said application be granted, effective
forthwith:

It 13 ordered, Pursuant to the applica«
ble provision of the act, that the appli«
cation be, and hereby is, granted, effec-
tive forthwith, subject to the terms and
conditions of Rule U-24.

By the Commission,

[sEaL] OrvaL L. DuBois,
Secretary.
[F. R. Doo. 63-4703; Tiled, Juno 2, 1963;
8:46 a. m.]

[Flle No. 70-3004]
CENTRAL AND SourH WEST CORP

SUPPLEMENTAL ORDER RELEASING
JURISDICTION OVER FEES

May 28, 1953.

The Commission, by orders dated
March 24, 1953, and April 1, 1953, having
permitted to become effective the decla-
ration, as amended, of Central and
South West Corporation (“Central”), a
registered holding company, regarding
the 1ssuance and sale by Central to its
stockholders, pursuant to a rights of-
fering, of 606,084 shares of its common
stock, and the sale of such shares of com-
mon stock not subscribed for by stock-
holders to underwriters; and the Coma
mission having in said orders reserved
jurisdiction over the payment of legal
fees and service company fees; and

The record having been completed
with respect to the legal fees, and the
fees of the service company, and it ap-
pearing that such fees to be pald by Cen-
tral aggregate $26,300 as follows: $11,000
to Middle West Service Company; $1,800
to local counsel of Central’s subsidiaries:
$12,000 to Stevenson, Dendtler, Bailey &
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McCabe, counsel for declarant; $1,500 to
Isham, Iancoln & Beale for services m
connection with the qualification or reg-
istration of said shares of common stock
under state securities laws; and

It also appearing that the fee of Isham,
Lincoln & Beale, counsel for the under-
writers, which 1s to be paid by said un-
derwriters, amounts to $7,000; and

The.Commission having examined the
information furmshed with respect to
the fees, and finding that the services
rendered by Isham, Lincoln & Beale for
Central- in connection with Blue Sky
Laws were performed prior to the Com-~
massion’s announced objections to the
practice of dual employment in the case
of underwriters’ counsel (see Brockton
Edison Company, Holding Company Act
Release No. 11832, April 8, 1953) and
also finding that all of the legal feesand
service company fees to be paid heremn
are not unreasonable:

It s ordered, That the jurisdiction
heretofore reserved over the payment of
legal* fees and service company fees in-
curred or to be meurred in connection
with fhe issue and sale of common stock
be, and the same hereby 1s, released.

By the Commuission,

[sEALl Orvar L, DoBozs,
Secretary.
[F. R. Doc., 53-4796; Filed, June 2, 1953;

8:47 a. m.]

[File No, 70-3057]
GENERAL PuUBLIc UTLITIES CORP.

ORDER GRANTING AUTHORITY TO ISSUE AND
SELL ADDITIONAL SHARES OF COLIMON
STOCK THROUGH SUBSCRIPTION WARRANTS

May 27, 1953.

General Public Utilities Corporation
(“GPU”) a registered holding company,
having filed an application-declaration,
with amendment thereto, pursuant to
the provisions of sections 6 (a) 7 and
12 (c) of the Public Utility Holding
Company Act of 1935 (“the act”’) and
Rules U-42 and U-50 thereunder, with
respect to the following proposed trans-
actions:

GPU proposes to issue 568,665 addi-
tional shares of-its authorized and un-
1ssued common stock, par value $5 per
share, offering -these first to the hold-
ers of its outstanding common stock by
transferable subseription warrants car-
rymg the right to subscribe for shares
of such additional common stock on the
basis of one share for each fifteen shares
of common stock held of record. Sub-
ject to obtaming requsite orders, the
record date will be June 2, 1953 and the
subseription period will expire June 24,
1953. The subscription price will be
supplied by amendment.

No warrant holder will be permitted
to subscribe for a fraction of-a share
of stock. WMoreover, warrants will not
be 1ssued to record holders of less than
fifteen shares. Instead, GPU will pay
such holders an amount per right which
1s the greater of (1) one-fifteenth of
the difference between (a) the- arith-
metic average of the last sale price of
GPU common stock on the New York
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Stock Exchange on the second, third and
fourth business days immediately fol
lowing the record date, and (b) the sub-
seription price, or (2) a minimum price
to be supplied by amendment. The
shares thus made available to GPU are
included in those proposed to be issued,

Up to June 19, 1953, or to such later
date as may be fixed by GPU without
notice, the initial record warrant hold-
ers may sell their subscription rights to
GPU atb a price per right which will he
the greater of (1) one-fifteenth of the
difference between (a) the last sale price
of GPU common stock on the New York
Stock Exchange on the date of receipt
by GPU of the warrant evidencing such
rights, and (b) the subscription price, or
(2) & mummum price to be supplied by
amendment.

The offering will not be underwritten
nor will GPU enter into any dealer-
manager arrangement. GPU does pro-
pose, however, to utilize the services of
security dealers in (1) soliciting the ex-
ercise of the warrants and in (2) dis-
posing of shares which become available
through the making of cash payments to
holders of less than fifteen shares or
through rights purchased by GPU or not
exercised by the holders prior to the ex-
piration date. The compensation per
share to be paid by GPU to the partici-
pating dealers will be specified by
amendment.

GPU will permit each subscribing war-
rant holder to purchase such number of
shares of common stock as, together with
the shares theretofore held by him of rec-
ord and the shares to be purchased by
him upon such exercise of his warrant,
will result in the holding by him of a

.multiple of ten shares but not more than
the next highest multiple of one hundred
shares, provided that GPU has shares
available for the purpose. Such pur-
chases will be made at the price, as de-
scribed below, applicable to sales of GPU
common stock by participating dealers
at the time that the subscribing warrant
holder’s request to purchase such shares
1s filled.

During the subscription pericd or until
such date nof later than ten days there-
after as GPU may determine, participat-
ing dealers mdy purchase from GPU all
or any part of such shares as GPU shall
make available to them out of shares
becoming available to it. ‘The purchase
price to be paid to GPU by particinating
dealers shall be announced by GPU on
the day as such purchase, and shall not
be (a) in excess of the last quoted price
asked for shares of GPU common stock
on the New York Stock Exchange plus
an amount per share to be specified by
amendment, or (b) less than the higher
of (i) the last previous bid price for such
stock or (ii) the subscription price. In
the event any shares thus made avail-
able to participating dealers are not pur-
chased by them within 24 hours after
notice of availability, GPU may sell such
shares to other persons at the price then
applicable to sales by participating deal-
ers as determined and announced by
GPU on the day of such sale.

GPU states that it may, durint the
subscription period and for not more
than ten days thereafter, effect transac-
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tions desloned fo stabilize the markef for
the rights and shares, but that 1n no
event will it acquire, as a resulf of such
transactions, a nef long position in ex-
cess of 56,867 shares.

GPU requests that the Commission
grant an exemption from the competi-
tive bidding requirements of Rule U-50
to the extent that such rule may be ap-
plicable to the sale of the additional
common stock to participating dealers
or others.

Of the net proceeds from the sale of
the additional common stock, GPU states
that it will use $7,000,000 to repay ifs
bank loans Incurred for the purpose of
‘making additional investments n its
subsidiaries. Substantially all of the
remaininy net proceeds will be used to
enable GPU’s subsldiary, Associated
Electric Company, to purchase addi-
tional common stock of the latter’s sub-
sldiary, Pennsylvania Elecfric Company.

GPU states that no State or Federzal
regulatory commission, other than this
Commission, has jurisdiction over the
proposed transactions.

The filling further states that the fees
and expenses of GPU in connection with
the proposed transactions, other than
commissions to dealers, are estimated to
ageregate $190,000, including $18,000 for
Jegzal fees and expenses of the company’s
counsel], and $40,000 for the subscription
agent.

Due notice havinz been mven of the
flling of the sald application-declaration
as amended, and a hearing not having
been requested of or ordered by the Com-
mission; and

The Commission finding that the re-
quirements of the applicable provisions
of the act and rules thereunder are satis-
fled and that no adverse findings are nec-
essary, and deeming it appropnate m
the public interest and in the inferests
of investors and consumers that said
application-declaration as amended he
granted and permitted to become efiec~

ve:

It is ordered, Pursuant fo Rule U-23
and the applicable provisions of the act,
that sald application-declaration as
amended be, and the same hereby 1s,
granted and permitted to become effec~
tive forthwith, subject to the provisions
of Rule U-24 and to the following addi-
tional terms and conditions:

(1) That the proposed issuance and
sale by GPU of the additional common
stock shall not be consummated until an
amendment Is filed herein setting forth
(2) the subzeription price; (b) the min-
imum price per right that GPU will pay
to holders of record; (¢) the compensa~
ton to be pald by GPU to participating
dealers for soliciting the exercise of sub-
scription warrants and for purchasing
from GPU such shares as GPU shall
make available to them; and (d) the
fixed amount per share which is fo be
added to the last quoted price asked for
shares of” GPU common sfock on the
New York Stock Exchange; nor shall the
proposed issuance and sale of said stock
be consummated until a further order
shall have been entered by this Commis-
sion in the lizht of the record so com-
pleted, which order shall confamn such
further terms and conditions, if any, as
may then be deemed appropriate;
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(2) That jurisdiction be, and the same
hereby 1s, further reserved with respect
to the legal fees 1ncurred or to be m-
curred m connection with the consum-
mation of the proposed transactions.

It 1s further ordered, That the request
for exemption from the provisions of
Rule U-50 to the extent such rule.as ap-
plicable to the proposed transactions be,
and the same hereby 1s, granted.

By the Commission. -

[sEaLl OrvarL L. DuBors,
Secretary.
[F. R. Doc. 53-4797; Filed, June 2, 1953;

8:47 a. m.]

[File No. 70=3060]

AMERICAN GAs AND ELECTRIC CO. AND
AMERICAN GAS AND ELECTIRIC SERVICE
CORP.

ORDER AUTHORIZING ISSUE AND SALE OF
CAPITAL STOCK BY SUBSIDIARY SERVICE
COMPANY AND ACQUISITION THEREOF BY

PARENT
May 27, 1953.

Amercan Gas and Electric Company
(“American Gas”) a registered holding
company, and its wholly owned subsidi-
ary, American Gas and Electric Service
Corporation (“Service Corporation”)
having filed a joint application-declara-~
tion pursuant to the Public Utility Hold-
ing Company Act of 1935 (“act”)
particularly sections 6, '7 and-10 thereof,
proposing that Service Corporation, by
charter amendment, increase its author-
ized capital stock from 10,000 shares of
a par value of $100 per 'share, all of
which 1s presently outstanding, to 20,000
shares of such par value, and to 1ssue
3,500 shares of said capital stock to
American Gas for a consideration of
$250,000 in cash and the cancellation
of a $100,000 advance on open account
owed by Service Corporation to Amer-
ican Gas. It 1s stated that the proceeds
from the proposed issuance and sale of
capital stock will be used to provide ad-
ditional permanent capital for Service
Corporation, made necessary by its ex-
panded activities,

Service Corporation estimates that ex-
penses in connection with the proposed
transactions will not exceed $1,000, in-
cluding $500 for the New York State tax
on the mcrease in authorized capital,
and $385 Federal issuance tax on the
3,500 shares of capital stock to be issued.
It is requested that the Commission’s
order become effective upon 1ssuance.

Due notice of the filing of the joint
application-declaration having been
given and a hearing not having been re-
quested or ordered by the Commission;
and the Commission finding that the
applicable provisions of the act are sat-
isfied and that no adverse findings are
necessary, and deemung it appropriate
in the public interest and the 1nterest.of
1vestors and consumers that said joint
application-declaration be granted and
bermitted to become effective forthwith:

— It 18 ordered, Pursuant to Rule U-23

and the applicable provisions of the act,
that saixd joint application-declaration
be, and it hereby 1s; granted and permit-
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ted -to become effective forthwith, sub-
Ject to the terms and conditions pre-
scribed in Rule U-24.

By the Commission.

[sEAL] ORrvaAL L. DuBors,
Secretary.

[F. R. Doc. 53-4798; Filed, June 2, 1953;
8:48 a. m.]

[File No. '70-3065]
ARKANSAS POWER & LicHT CoO,

ORDER AUTHORIZING ISSUANCE AND SALE OF
FIRST MORTGAGE BONDS AT COMPETITIVE

BIDDING
May 27,1953.

Arkansas Power & ILight Company
(“Arkansas”) a public utility subsidiary
of Middle South Utilities, Inc., a reg-
1stered holding company, having filed an
application, and an amendment thereto,
pursuant to the third sentence of sec-
tion 6 (b) of the Public Utility Holding
Company Act of 1953 (“act”) and Rule
U-~50 promulgated thereunder, with re-
spect to the following transactions:

Arkansas proposes to issue and sell,
pursuant to the competitive bidding re-
quirements of Rule U-50, $18,000,000
principal amount of First Mortgage
Bonds, —_ percent Series, due 1983. The
bonds will be issued under and secured
by the company’s Mortgage and Deed of
Trust dated as of October 1, 1944, as
heretofore supplemented and as to be
further supplemented by a Seventh Sup-
plemental. Indenture to be dated as of
June 1, 1953.

The application states that the net
broceeds from the sale of the bonds will
be used 1n connection with the company’s
construction program and for other
corporate purposes. ‘The company’s
construction program for the year 1953
1s estimated to cost $39,749,000, of which
$9,218,000 had been expended to March
31, 1953. Estimated expenditures for the
year 1954 are stated at $19,300,000.

‘The 1ssuance and sale of the proposed
bonds have been expressly authorized by
the Arkansas Public Service Commussion,
the State Commussion of the State in
which Arkansas i1s organized and domng
business. Applicant requests that the
Commussion’s order herem become effec-
tive upon its issuance.

Due notice having been given of the
filing of the application and a hearing

not having been requested of or ordered’

by the Commussion; and the Commis~
sion finding that the applicable pro-
visions of .the act and the rules promul-
gated thereunder are satisfied and that
no adverse findings are necessary, and
deeming it appropriate in. the public 1n-
terest and 1n the interest of investors and
consumers -that said application, as
amended, be granted, effective forthwith,
without the imposition of terms and
conditions, other than those specified
below

It 15 ordered, Pursuant to Rule U-23
and the applicable provisions of the act,
that said application, as amended, be,
and it hereby 1s, granted, effective forth-
with, subject to the terms and conditions
preseribed m Rule U-24 and to the.fol-
lowing additional terms and conditions:

(1) That the proposed sale of bonds
by Arkansas shall not be consummated
until the results of competitive bidding,
pursuant to Rule U-50, shall have been
made s matter of record in this procecd-
ing and a further order shall have been
entered by the Commission in the light
of the record so completed, which order
may contain such further terms and con-
ditions as may then be deemed appro-
priate;

{(2) That jurisdiction be, and hereby
1s, reserved with respect to the payment
of all legal feed and expenses, including
fees and expenses of counsel for the un-
derwriters, incurred or to be incurred in
connection with the proposed transace
tions. °

By the Commission.

[sEAL] Orvar L. DuBo1s,
Secretary.
[F R. Doc. 53-4799; Filed, June 3, 1063;
8:48 a. m.]

[Fllo No. 24D-1130]
DaxoTA-MONTANA O1L LEASEHOLDS, INC.

ORDER SUSPENDING EXEMPTION AND NOTICD
OF OPPORTUNITY FOR HEARING

May 28, 1963.

Dakofa~-Montana Oil Leaseholds, Inc.,
having filed, on May 1, 1953, with the
Commission a notification on Form 1-A
relating to a proposed offering of 300,000
shares of its common stock (650¢ par
value) at $1.00 per share for the purpose
of obtaining an exemption from the
registration provisions of the Securities
Act of 1933, as amended, pursuant to theo
provisions of Section 3 (b) thereof, and
Regulation A promulgated thereunder,
and

The Commission, having reasonablo
cause to believe (1) that the terms and
conditions of said Regulation A have not
been complied with, in that the notiflca«
tion on Form 1-A and the offering circu~
lar omit to state material facts neces-
sary to make the statements made, in tho
light of the circumstances under which
they are made, not misleading: Namely,
failure to disclose the pendency of, and
the basis for, the proceedings under sec-
tions 15 (b) and 15A of the Secourities
Exchange Act of 1934 against Weber
Millican Co., the proposed underwriter;,
and (2) that the omission of the fore-
going information in conneotion with
any offering of the shares to which tho
notification relates would operate as n
fraud or -deceit upon the purchasers
thereof;

It 15 ordered, Pursuant to Rule 223 (a)
of the general rules and regulations
under the Securities Act of 1933, that
the conditional exemption under Regu~
lation A be, and it hereby is, suspended.,

Notice is hereby given that, upon
receipt of a written request, the Com-
mission will set the matter down for
hearing within twenty days after recelpt
of such request, at a place to be desig-
nated by the Commission, for the pur<
pose of determining whether said order
of suspension shall be vacated, and that
notice of the time and place for such
hearing will be promptly given by the
Commission,
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It 1s further ordered, That this order
and notice shall be served upon Dakota-~
Montana Oil ILeaseholds, Inc.,, and
Weber-Millican Co., personally or by
registered mail or by confirmed tele-
graphic notice, and shall be published
1 the FEDERAL REGISTER.

By the Commuission,

[sEAL] OrvaL L, DuBois,
Secretary.
[F. R. Doc. 53-4800; Filed, June 2, 1953;
8:48 a. m.]

ECONOMIC STABILIZATION
AGENCY

afﬁce of Rent Stabilization

DESIGNATION OF ACTING AREA RENT
. DIRECTORS

Regional Directors are hereby desig-
nated to act as Acting Area Rent Direc-
tors where the office of Area Rent Di-
rector 1n a defense-rental area under the
jurisdiction of the Regional Director 1s
vacant and the location of such Area
Rent Office has been transferred to the
Office of the Regional Director.

Issued and effective this 1st day of
June 1953.

GLENWOOD J. SHERRARD,
Director of Rent Stabilization.

[F. R. Doc, 53-4861; Filed, June 1, 1853;
3:56 p. m.]

FEDERAL POWER COMMISSION

[Docket No. G-2123]
I.onE StaR Gas Co.
NOTICE OF FINDINGS AND ORDER

Mavy 28, 1953.
Notice 1s hereby given that on May 27,
1953, the Federal Power Commission 1S-
sued its order adopted May 26, 1953, 15=-
sung certificate of public convenience
and necessity in the above-entitled
matter.

[sEAL] LroN M. FuQuay,
Secretary.
[F. R. Doc. 53-4808; Filed, June 2, 1953;

8:50 a. m.]

[Docket No. G-2173]
TExAS EASTERN TRANSMISSION CORP.
NOTICE OF APPLICATION

May 28, 1953,

Take notice that Texas Eastern Trans-
mission Corporation (Applicant) a Del-
aware corporation having its principal
place of husiness at Shreveport, Louisi-
ana, filed on May 19, 1953, an applica-
tion for a certificate of public conven-
1ence and necessity pursuant to section
7 of the Natural Gas Act. Applicant
requests the Commussion to act on its
application pursuant to § 1.32 (b) of the
Commussion’s rules of practice and pro=
cedure (18 CFR 1.32 (b)) to omit the
mtermediate decision procedure, and,

FEDERAL REGISTER

pending final determination of the
application, to issue temporary authori-
zation pursuant to § 157.17 of the Com-
mission’s rules of practice and procedure
(18 CFR 157.17) for the construction
applied for.

Applicant proposes to construct and
operate approximately 4.5 miles of 6553«
inch O. D. pipe line from a point at or
near the Willow Springs Field In Gregg
County, Texas, to a point of interconnec-
tion with Applicant’s existing 24-inch
pipe line in Harrison County, Texas.
Applicant states that the proposed fa-
cility will enable it to transport natural
gas to be purchased in the Willow Springs
Field and thus augment its available
reserves for the service of its existing
markets.

The application is on file with the
Commussion for public inspection. Pro-
tests or petitions to intervene may be
filed with the Federal Power Commission,
‘Washimgton 25, D. C, in accordance
with the Commission’s rules of practice
and procedure, §§ 1.8 or 1.10 (18 CFR
1.8 or 1.10) on or before the 17th day
of June 1953.

[seALl Leon M. FoQuay,
Secretary.
[F. R. Doc. 53-4806; Filed, June 2, 1953;

8:49 a. m.]

[Docket Nos. ID-1198, ID-~1169]
‘W. EUGENE SANDERS AND A, RoBERT MO0SS

NOTICE OF ORDERS AUTHORIZINNG APPLICANIS
TO HOLD CERTALN POSITIONS

~ May 28, 1953.

In the matters of W. Eugene Sanders,
Docket No. ID-1198; A. Robert Moss,
Docket No. ID-1199.

Notice is hereby given that on May 27,
1953, the Federal Power Commission is-
sued its orders adopted RMay 26, 1053, au-
thorizing applicants to hold certain posi-
tions pursuant to section 305 (b) of the
Federal Power Act in the above-entitled
matters.

fsearl] Leon M. Foquay,
Secretary.
[F. R. Doc. 53-4809; Filed, Junc 2, 1953;
8:50 a. m.]

[Project No. 93]
Pacrrrc Gas anp EvecTrIC Co,

NOTICE OF ORDER FURTHER ALIENDING LI~
CENSE (IIAYOR) AND DISMISSING APPLICA=
TION FOR AMENDLIENT OF LICENSE

Mavy 28, 1953.
Notice is hereby given that on April
3, 1953, the Federal Power Commission
1ssued its order adopted March 31, 1953,
further amending license (Major) and
dismissing application for amendment
of license in the above-entitled matter,

[searl Lron M. FoqQuay,
Secretary.
[F. R. Doc. 53-4810; Filed, June 2, 1053;

8:60 o. m.]

3181

[Project No. 20321
Iowen VALLEY POWER AND LicEE, Inc.

NOTICE OF APFLICATION FOR AIIEIDIIEITT
OF LICENSE

May 28, 1953.

Public notice is hereby given that
Tower Valley Power and Light, Inc., of
Freedom, Wyoming, has made applica-
tion for amendmenft of its license for
Project No. 2032, pursuant to the pro-
visions of the Federal Power Acf (16
U. 8. C. 191-825r), located on Straw-
berry Creek in Lincoln County, Wyo-
ming, and affecting lands of the Unifed
States within Bridger National Forest,
to install the third generating unit con-
sisting of a 725-horsepower impulse tur-
bine and a 500-turbine and a 500-kilo-
watt generator which are identical to
those of the two units already installed
and operating, and appurtenant elec-
trical facllities. Space for the third unit
was provided in the powerhouse durinz
initial construction.

Protest or petitions to intervene may
be filed with the Federal Power Commis~
sion, Washington 25, D. C,, in accord-
ance with the rules of practice and pro-
cedure of the Commission (18 CFR 1.8
or 1.10) on or before the 15th day of
July 1953. The applcation is on file
glth the Commission for public inspzsc-

on.

[seavr] Lzox M. Fuquay,
Secretary.
[P. R. Doc. §3-4807; Filed, June 2, 19333

8:50 2. m.]

HOUSING AND HOME
FINANCE AGENCY

Office of the Administrator

DEsSIGATION OF AcTmNG COIMRISSIONER,
Corerurary FACILITIES AND SPECIAL
OPERATIONS

ORGANIZATION DESCRIPTION, ITCLUDING
DELEGATIONS OF FIIVAL AUTHORITY

I hereby designate Taylor J. Chamber-
lain to act in the place and stead of the
Commissioner, Community Facilities and
Special Operations, with the title of
“Acting Commissioner,” during the ab-
sence or disability of the Commissioner
or in the event of a vacancy in that
position.

While serving In such ecapacity, the
Acting Commissioner, Communify Fa-
cilities and Special Operations, shall
exerclse all the powers and functions and
assume the duties and responsibilities
which have been delezated or assigned
to the Commissioner.

This designation supersedes the un-

published desisnation to the same effect
dated May 25, 1953.
(Reorg. Plan No. 3 of 1947, 61 Stab. 954
(1947); €2 Stat. 1283 (1848), 25 amendzd by
€4 Stat. 80 (1950), 12 U. S. C. 1246 ed. Sup.
v 1701c)

1 Effective as of this 1st day of June
953,
ArserT M. COLE,
Housing and Home
Finance Admnistrator.

[F. B. Dac. §3-48€0; Piled, June 2, 1933;
8:45 2. m.]
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Public Housing. Administration

DIRECTOR OF CONSTRUCTION BRANCEH,
DEVELOPMENT DIVISION

CENTRAL OFFICE ORGANIZATION AND FINAL
DELEGATION OF AUTHORITY

Section II, 'Central Ofice organization
and final delegation of authority to Cen-
tral Officé officuals, 15 amended as fol-
lows:

Paragraph 1 is added to section II as
follows:

1. The Director of the Construction
Branch, Development Division, is hereby
guthorized to hear, consider, and decide,
as the duly authorized representative of
the Commussioner, all appeals arising oub
of contracts made by or for the Public
Housmg Admmmstration. in connection
with the development of projects where
contract’ provisions state substantially
that disputes concerming quesfions of
fact arising under the contract shall be
decided by the contracting officer, sub-
Ject to appeal by the contractor within
30 days to the head of the deparfment
or to his.duly authorized representative.

Date approved: May 27, 1953.
JoExN TAYLOR EGAN,

Commassioner
[F. R. Doc. 53-4788; Filed, June 2, 1953;
8.45 a. m.]

ASSISTANT COMMISSIONER FOR
DEVELOPMENT

CENTRAL OFFICE ORGANIZATION AND FINAL
DELEGATIONS OF AUTHORITY

Section IT, Central Office organzation
and final delegations of authority to Cen~
tral Office officials, 15 amended as fole
lows:

Subparagraph (k) (2) delegating
authority to the Assistant Commissioner
for Development to hear, consider and
decide appeals arising out of certain con-
tracts made by or for the PHA, 1s hereby
revoked,

Date approved: May 27, 1953.

JOBN Tav4oRrR EGAN,
Commnussioner

[F. R. Doc. 53-4838; Filed, June 2, 1953;
8:45 a, m.]

INTERSTATE COMMERCE
COMMISSION
[4th Sec. Application 28115]

CEMENT FroM NORTH CHATTANOOGA,
‘TENN., TO MUrpPHY, N. C, .
APPLICATION FOR RELIEF
May 29, 1953.
The Commussion 1S mn receipt of the
above-entitled and numbered applica~
tion for relief from the long-and-short-

NOTICES

haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by* The Southern Railway Com-
bany.

Commodities mvolved: Cemenf, in
carloads.

From: North Chattanooga, Tenn.

To: Murphy, N. C.

Grounds for relief: Competition with
rail carmers, circuitous routes.

Any interested person deswring the
Commussion to hold a hearing upon such
application- shall request the Commis-
sion m writing so to do within 15 days
from the date of this notice. As pro-
vided by the general rules of practice of~
the Commission, Rule 73, persons other
than applicants should fairly disclose
their interest, and the position they in-
tend to take at the hearing with respect
to the application. Otherwise the Com-
mission, 1n its discretion, may proceed
to investigate and determune the mat-
ters 1nvolved in such application with-
out further or formal hearing. If
because of an emergency a grant of tem-
porary relief 1s 'found to be necessary
before the expiration of the 15-day pe-
riod, a hearing, upon g 'request filed
within that period, may be held subse-
quently.

By the Commussion;

[sEaLl GEORGE W LAIRD,
Acting Secretary.

[F. R. Doc. 53-4813; Filed, June 2, 1953;
8:51 a. m.]

———— S ————

[4th Sec. Application 28116]

CRUDE SULPHUR.FROM TEXAS AND
Lovursiana To TENNESSEE

APPLICATION FOR RELIEF

May 29, 1953.

The Commussion is in receipt of the
above-entitled and. numbered applica«
tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by- F C. Kratzmeir, Agent, for
carriers parties to schedule listed below.

Commodities involved: Sulphur (brim-
stone) crude, carloads.

From. Pomts in Lowmsiana and Texas,

‘To: Nashville and Old Hickory, Tenn.,
and other points 1n Tennessee.

Grounds for relief: Circuitous routes,
competition with water carrers.

Schedules filed contaiming proposed
rates: F C. Kratzmeir, Agent, ICC No.
‘3862, supl. 185. ~

Any interested person desiring the
Commnussion to hold a hearing upon such

- application shall request the Commis~

swon 1n writing so to do within 15 days
from the date of this notice. As pro-
vided by the general rules of practice of
the Commission, Rule 73, persons other
than applicants should fairly disclose
their interest, and the position they in-
tend to take at the hearing witih respect

{o the application. Otherwise the Com«
mission, in its discretion, may proceed

“to investigate and determine the matters

involved in such application without
further or formal hearing. If becauso
of an emergency & grant of temporary
relief is found ta be necessary before tho
expiration of the 15-day period, a hear=
ing, upon a request flled within that
period, may be held subsequently,

By the Commission.

[sEAL] GEORGE W XLAIRD,
Acting Secretary.

[F. R. Doc. §3—4814; Filed, Juno 2, 1063;
8:51 a. m.]

{4th Sec. Application 28117]

FOREIGN Woobs From ALABAMA, I'LORIDA,
LOUISIANA, AND Mississtprl, 70 MARs=-

DEN, N. C.
May 20, 1953,

The Commission is in receipt of tho
above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (1) of tho
Interstate Commerce Act.

Filed by* R. E. Boyle, Jr.,, Agent, for
carners parties to schedule listed below,

Commodities involved: Lumber, logts
flitches or piling of foreign woods,
dimension stock, carpenter's moulding,
built-up woods and veneer, carloads,

From: Mobile, Aln., Pensacola, Fla,,
Kenner and New Orleans, La., Gulfport,
Laurel, Moss .Point, and Pascagotila,
Miss.

To: Marsden, N. C.

Grounds for relief: Competition with
rail carriers, circuitous routes, to main-
tain grouping.

Schedules filed containing proposed
rates; C. A. Spaninger, Agent, ICC No.,
1356, supl. 2.

Any interested person desirlng tho
Commission to hold & hearing upon such
application shall request the Commis.
sion in writing so to do within 16 days
from the date of this notice. As pro-
vided by the general rules of practice of
the Commission, Rule 73, persons othoxr
than appHcants should fairly discloso
their interest, and the position they in-
tend to take at the hearing with respect
to the application. Otherwise the Come
misston, in its discretion, may proceod to
investigate and determine the matters
involved in such application without
further or formal hearing. If because
of an emergency a grant of temporary
relief is found to be necessary beforo
the expiration of the 15-day perlod, &
hearing, upon & request filed within that
period, may be held subsequently.

‘By the Commission.

[seaLl GEORGE W LAIRD,
Acting Secretary.

[F. R. Doc. 53-4815; Filed, June 2, 1953}

8:61 a. m.}



